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2024 Annual Report

Section 1 Important Notes, Contents and Definitions

The Board of Directors and its members, the Supervisory Committee and its
members and the senior management warrant that the contents of the Annual
Report are truthful, accurate and complete, without any false statement,
misrepresentation or major omission, and that they are jointly and severally liable
for the contents.

Paul Xiaoming Lee (the Company’s person in charge), Li Jian (the person in
charge of finance) and Deng Jinhuan (the person in charge of the accounting
department) hereby declare and warrant that the contents of the financial
statements in this Annual Report are truthful, accurate and complete.

All Directors were present at the Board meeting to consider and approve this
Annual Report.
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Documents Available for Inspection

I. Financial statements signed and sealed by the legal representative, the person in charge of finance and the person in charge
of the accounting department of the Company.

Il. The original copies of all documents and announcements of the Company which have been publicly disclosed in newspapers
designated by the China Securities Regulatory Commission during the Reporting Period.

I11. The original text of the 2024 annual report signed by the Chairman of the Board of Directors.

V.
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Definitions

Terms ‘ Definitions

Energy Technology, this Company,
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Section 2 Company Profile & Key Financial Indicators

I. Corporate Information

Stock Name Energy Technology Stock Code 002812
Stock Name Prior to Change (If any) Innovation Co., Ltd.
The Stock Exchange Where the Shares Are Listed Shenzhen Stock Exchange

Name of the Company in Chinese

Short Name of the Company in Chinese

Name of the Company in English (If any) YUNNAN ENERGY NEW MATERIAL CO., LTD.

Short Name of the Company in English (If any) ENERGY TECHNOLOGY
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(2) packaging printing products: mainly including cigarette label products and aseptic
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compared to the end of
last year
Total assets (RMB) 47,199,637,500.22 47,200,916,635.69 0.00% 38,622,731,492.57
Net assets attributable to the shareholders of
. 24,471,229,555.06 26,926,495,494.24 -9.12% 17,726,202,872.37
the listed company (RMB)

The lower of the Company’s net profits before and after the deduction of non-recurring gains or losses for the last three fiscal years are
negative, and the audit report for the latest year shows that Company’s ability to continue as a going concern is uncertain

OYes No
The lower of the net profit before and after the deduction of non-recurring gains or losses is negative

OYes No

VII. Accounting Data Differences under Chinese and Overseas Accounting
Standards

1. Difference between the net profits and net assets of the financial report disclosed in accordance with the
international accounting standards and the Chinese accounting standards

OApplicable  Not applicable

There was no difference between the net profits and net assets of the financial report disclosed in accordance with the international
accounting standards and the Chinese accounting standards during the Reporting Period of the Company.

2. Difference between the net profits and net assets of the financial report disclosed in accordance with the
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(including the write-down of the provision for impairment
of assets)

Government subsidies recognized in current profit or loss
(except for those closely related to the Company’s normal
business and are in line with national policies and in 86,288,377.95 91,546,051.06 171,995,624.29
accordance with defined criteria that have a continuing
impact on the Company’s profit or loss)

Gains or losses from changes in fair value arising from
financial assets and financial liabilities held by non-financial
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Section 3 Management Discussion and Analysis

I. Industry Overview of the Company during the Reporting Period

The Company shall comply with the disclosure requirements set out in “Rubber and Plastic Products Manufacturing” under “Chemical
Industry Related Business” in the Self-Regulatory Guidelines No. 3 for Companies Listed on Shenzhen Stock Exchange — Industry Information
Disclosure.

1. Industry conditions and the industry position of the Company

With increasing global attention on green, low-carbon, and sustainable development, more than 150 countries set ambitious goals for
carbon neutrality. At the United Nations Climate Change Conference, nearly 200 countries reached a milestone agreement — “UAE Consensus,”
marking the first consensus in nearly three decades on transitioning the energy system from fossil fuels to clean energy. Countries have
intensified efforts to promote the development of the new energy industry. Guided by China’s national strategic goals of carbon neutrality and
carbon peaking, the new energy vehicle and energy storage industries have maintained the rapid development momentum, although the growth
rate has slowed down, and the capacity of various subsectors has been continuously released, with competition intensified. As one of the four
key materials of lithium batteries, lithium battery separators are widely used in electric vehicles, consumer electronics, energy storage batteries,
and other fields, playing a pivotal role in driving the development of China’s and even global new energy industries.

According to the EV TANK’s White Paper on China Lithium-lon Battery Separator Industry Development (2025), as of the end of 2024,
the Company’s market share has ranked first in the market for seven consecutive years. As a leading company in the lithium battery separator
industry, the Company not only possesses significant competitiveness in global production capacity, product quality, cost-effectiveness, and
technological R&D, but also has successfully entered the supply chain system of the world’s mainstream lithium battery manufacturers. Our
products cover the three major fields of power battery, consumer battery, and energy storage battery, with abundant application scenarios. In
2024, the Company maintained its leading position in the industry, with both production capacity and shipment volume of separator products
ranking first in the industry.

2. Industry development trends

The global new energy automobile industry and the energy storage market are still growing, in which the growth rate of power class
lithium batteries has slowed down in stages. Competition across the industry is fierce, but the energy storage market has seen significant growth
in both market size and demand. According to SNE Research, the global power battery installed capacity amounted to 894.4GWh in 2024, a
year-on-year growth of 27.2%. According to ICCSINO, the global shipment of energy storage batteries reached 314.7GWh in 2024, with a
year-on-year growth of 60%. The continuous expansion of the market scale of the lithium battery industry has promoted the development of
lithium battery separator. However, with the intensive capacity expansion in the lithium battery separator industry in recent years, market
competition has intensified. Coupled with strengthened cost control measures of downstream lithium battery manufacturers, separator product
prices have been on a downward trend, squeezing industry profit margins. The White Paper on China Lithium-lon Battery Separator Industry
Development (2025) released by EV Tank shows that China’s lithium-ion battery separator shipments reached 22.8 billion square meters in
2024, up 28.6% year on year.

(1) The separator industry has vast market potential and high requirements for scale and localization

From a global perspective, China has taken the lead in the electric and intelligent development of vehicles, while overseas regions such
as Europe and America are rapidly catching up. Given the enormous growth potential of new energy vehicle and lithium battery markets,
especially the energy storage market, GGII data show that, by 2030, the global shipments of new energy passenger vehicles, commercial
vehicles, and energy storage batteries are expected to exceed 2,000 GWh, nearly 700 GWh, and 1,400 GWHh, respectively. Emerging application
fields, such as construction machinery, ships, aircraft, and “smart-driven application scenarios,” are also expected to generate demand of over
100 GWh by 2030. The penetration rate of new energy vehicles in overseas markets is still lower compared to Chinese markets; therefore, the
growth rate of overseas markets is expected to surpass that of Chinese markets in the future. Lithium battery separator is an indispensable key
raw material in the manufacture of lithium batteries. Maintaining stable and reliable localized production capacity and product quality are the
important cornerstones for separator enterprises to undertake large-scale orders from downstream customers. The Company keeps deepening
its partnerships with top clients around the world. Leveraging our global production capacity, product quality and global service capabilities,
industry-leading technological R&D and patent advantages, we continue to expand our global market share and consolidate our position as a
global industry leader.

(2) We enhance innovation capacity and actively improve product and customer structure

Lithium batteries are the core components of new energy vehicles. As the market gradually transitions from policy-oriented to market-
driven, manufacturers have increasingly stringent requirements for key performance attributes of lithium batteries, such as safety, range
capacity, and service life. The continuous advancement of lithium battery technology imposes higher requirements on the performance
improvement and technological iteration of separator products. Therefore, separator companies that possess core technologies and independent
R&D and innovation capabilities will have better development prospects and potential. The application scenarios of lithium batteries are
constantly expanding. In the future, applications such as low-altitude economy, robotics, etc. will further increase the market size of lithium
battery and lithium battery separator.

The competition in the separator industry has become increasingly fierce, and technological innovation, development of new products
and iterative upgrading of products have become one of the trends in the development of separator companies. Coating inorganic ceramic
materials, PVDF, aramid, and other materials on the base film can effectively enhance the puncture resistance and heat resistance of lithium
battery separators, improving the safety and service life of batteries. Compared with base films, coating films are better abl
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other properties of separator products, and meet the strong demand of the downstream battery customers for improved safety, service life,
energy density and range capacity of lithium batteries. In terms of optimizing customer structure, we ramp up efforts in the maintenance and
development of key customers while in exploring overseas markets and accelerating global outreach.

Currently, Chinese separator companies dominate the global separator market. As a leading enterprise in the lithium battery separator
industry, the Company not only has significant competitiveness in global production capacity deployment, product quality, cost-effectiveness
and technological R&D, but also successfully entered the supply chain system of the world’s mainstream lithium battery manufacturers,
covering the three major fields of lithium batteries: power battery, consumer battery and energy storage lithium battery. During the Reporting
Period, the overall supply and demand dynamics in the lithium battery separator industry slightly eased, combined with cost reduction pressures
downstream and intensified market competition, have led to a downward trend in the prices of lithium battery separator products. However,
the Company braved the market competition, and actively developed Chinese and overseas markets. By establishing production bases in key
markets such as Europe, North America, and Southeast Asia, the Company aims to meet the localized demand from global mid-to-high-end
lithium battery customers for its wet-process separator products and services with high consistency and safety. The Company has formed deep
partnerships with several globally renowned battery manufacturers, continuously optimizing its product and customer portfolio. With the
release of overseas production capacity in the future, the Company is expected to further expand its market share in the global competition.

In addition, the Company has diverse product lines in multiple product segments such as BOPP film, aseptic packaging, and aluminum
laminated film. After approximately 30 years of steady development of the BOPP film industry in China, the technology has become
increasingly mature, while the market competition has also become fiercer.

In recent years, China’s aseptic packaging market has gradually established a product system with mature technology and diverse product
types, capable of meeting the needs of aseptic filling of various liquids. The primary application areas of aseptic packaging are concentrated
in the food and beverage industries such as liquid dairy products and non-carbonated beverages. With the continuous prosperity of the Chinese
economy and the increase in urban residents’ income, consumer mindset and health awareness have gradually improved, leading to a rapid
growth momentum in the consumption of dairy products and non-carbonated beverages. At the same time, the increasing attention from both
the government and consumers on food safety has led to stricter requirements for packaging materials, especially aseptic packaging materials,
resulting in rising demands. Although international packaging giants still dominate the market due to their first-mover advantage, with the
continuous progress of material technologies and production technologies in China, the Chinese aseptic packaging market is poised for rapid
growth opportunities. Looking ahead, leveraging cost-effectiveness advantages, Chinese manufacturers are expected to gradually expand their
products from the mid-to-low-end market to the high-end aseptic packaging market. The market share of Chinese aseptic packaging
manufacturers is expected to gradually increase.

Aluminum laminated film, as a crucial encapsulation material for pouch cells, represents one of the most technically challenging aspects
in the pouch cell industry chain, exerting significant influence on the quality of pouch cells. Compared to cylindrical and prismatic batteries,
pouch cells demonstrate evident advantages in energy density, cycle life, safety, and flexibility. In the realm of consumer electronics which
seeks high-capacity and lightweight, pouch cells have become the mainstream choice, with a high market share in mobile phone and laptop
batteries, and approaching saturation in tablet batteries. In the field of traction batteries, the overseas new energy vehicle markets and solid-
state battery (including semi-solid-state battery) markets show a stronger preference for pouch traction batteries. With continuous
advancements in battery technology and declining costs, the competitiveness of pouch cells will be gradually improving.

3. Industry policies

The Company’s main product is lithium battery separator, an indispensable core component in lithium battery manufacturing. The
industry chain of new energy lithium battery in which the Company is engaged is highly valued and supported by governments. Relevant
industrial policies that have had a direct or indirect impact on the Company in recent years are detailed below:

Date Issuing Authorit Name of Policy or Regulation Main Content
9 y y g
. ::mptl)em(;ntalilon dPEan tl;or It proposes the action plan for low-carbon and zero-carbon technology
August Nine departments arbon Feak and t.arbon research in urban and rural construction and transportation, focusing on recent
2022 including MOST, Neutrality Supported by

NDRC and MIIT Science and Technology
(2022-2030)

12
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Announcement on
June 2023 MOF, STA, MIIT

13
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December
2024

NDRC, NEA

Implementation Plan for
Optimizing the Regulation
Capability of the Power System
(2025-2027)

concentrated in the low valley hours, of which more than 80% of the electricity
charged through private piles is concentrated in the low valley hours. In
principle, the total discharge power of V2G projects participating in the pilot
program shall not be less than 500 kW, and the annual discharge volume shall
not be less than 100,000 kWh, which may be appropriately reduced in the
western region.

By 2027, the regulation capacity of the power system will be significantly

14



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Aseptic
packaging
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1. Scale advantage

As of the end of the Reporting Period, the Company is a world leader in terms of the production scale of wet-process lithium-ion battery
separator, and has the largest lithium-ion battery separator supply capacity in the world. The Company is the world’s largest supplier of lithium-
ion battery separator, ranking No. 1 globally in terms of market share. The scale advantage of the Company is mainly reflected in cost control
and sales expansion. The Company can take large-scale orders from leading lithium battery manufacturers such as LGES, Panasonic, ACC,
Ultium Cells, an overseas large vehicle manufacturer, CATL, CALB, EVE and Gotion High-tech. Furthermore, the Company’s scale advantage
also helps improve production efficiency and procurement advantage. In terms of cost control, the Company’s scale advantage firstly reduces
its cost in raw materials procurement as large-scale centralized procurement makes the Company’s raw materials costs lower than that of its
industry peers. Secondly, the Company’s huge sales scale brings a large number of orders to the Company, so that the Company can effectively
reduce the frequency of downtime during production and effectively reduce costs caused by downtime through reasonable production
scheduling. As a result, the Company leads its peers in terms of operating rate and capacity utilization rate. In terms of sales development, the
lithium battery industry is currently experiencing an increasing level of market concentration. The Chinese first-class lithium battery
manufacturers boast huge production scale. Meanwhile, the industry has put forward higher requirements for the performance of lithium-ion
batteries such as energy density, cycle life, safety and charging speed. Therefore, whether the suppliers have a supply capacity to meet the
current and future demand of world-class lithium battery manufacturers and the consistency of product quality will become the first
consideration in their selection of suppliers. As the world’s largest lithium-ion battery separator supplier, the Company boasts a competitive
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manufacturer, as well as over 50 Chinese and overseas lithium battery enterprises such as CATL, EVE, CALB, BYD, Gotion High-tech, Farasis
Energy and Lishen. The Company has established close partnerships with downstream customers, with in-depth technical exchanges during
cooperation. Therefore, the Company has a profound understanding of customer needs, and can quickly respond to customer needs and provide
corresponding services. With the continued development of the industry, the ramp-up of the Company’s global production capacity, and
ongoing technological advancements, the Company is poised to grow along with its downstream customers.

IV. Analysis on Main Businesses

1. Overview

In 2024, the Company maintained its leading position in terms of business scale and market presence. However, the growth of traction
lithium batteries has experienced a phased slowdown, and intense competition in the downstream battery industry has led to tighter control
over upstream raw material costs, including separator products. Meanwhile, the lithium battery separator industry has seen a concentrated
release of production capacity, intensifying competition within the sector. As a result, separator product prices have declined, putting pressure
on overall industry profitability. In 2024, the Company recorded a consolidated operating income of RMB10.164 billion, down 15.60% year
on year. The Company’s net profit attributable to the shareholders of the listed company was RMB-556 million, down 122.02% year on year.

(1) Focus on film products, global presence and optimizing customer and market structure

The Company focuses on lithium battery separator business, steadily advances its global production capacity presence, and actively
expands its Chinese and overseas markets. In addition, the Company also strengthens its market position and enhances its core competitiveness.
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low filling loss, etc. and its quality and performance indicators have reached the industry-
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Year-on-year . Year-on-year
increase or | Year-on-year increase increase or
Operating revenue Operating cost Gross margin i or decrease in
9 decrease in ) decrease in gross
operating revenue | Operating cost margin

By industry
Manufacturing 9,815,794,907.87 |  8,976,180,560.42 8.55% -16.46% 19.90% -27.73%
By product
'S-e';g'rl;rt*(‘)rba“ery 8,254,655,982.64 |  7,644,538,560.33 7.39% -18.13% 26.01% -32.44%
Aseptic packaging 865,382,993.75 662,835,868.81 Z3.41% 11.29% 3.27% -
By region
Southwest China 1,360,528,831.03 1,205,941,175.20 11.36% 9.33% 33.64% -16.13%
East
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Output

Ton

4,935.95

7,364.27

-32.97%

Inventory

Ton

1,299.15

1,786.46

-27.28%

Reasons for a year-on-year change of more than 30% in the relevant data

Applicable ONot applicable

In 2024, the lithium battery separator products achieved a significant year-on-year rise in terms of both sales and output, mainly due to
the Company’s production capacity release and intensified market expansion efforts;
The sales of cigarette labels, and the sales, output and inventory of the specialty paper decreased significantly due to fierce market

competition.

(4) Execution of material sales contracts and material procurement contracts signed by the Company as of the Reporting Period

CApplicable  Not applicable

(5) Breakdown of operating cost

Product category

Product
category

Item

20

2023

Unit: RMB

Year-on-
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| povier | | | | | |

Explanations:

“Other products” refer to in the “Breakdown of operating revenue” and “Breakdown of operating cost™ in Section 4 of this report mainly
include holographic hot stamping foils, film products, packaging films for wrapping by hand, aluminum laminated films, other
miscellaneous products and substandard products. These products account for a small volume of business, and the percentage of the sales
of such products in the total sales is low. Thus, such products belong to the category of other products of main businesses.

“Other businesses” refer to in the “Breakdown of operating revenue” in Section 4 of this report mainly refers to the Company’s revenue
from the sale of materials, leased assets and the sale of leftover bits and pieces. Other businesses do not belong to the category of the
Company’s main businesses.

(6) Whether the scope of the consolidated financial statements changed during the Reporting Period

Yes OONo

During the Reporting Period, compared to the previous period, the Company added 3 new entities into and eliminated 1 entity
from its consolidated financial statements. These 3 new entities are respectively Shanghai Jiezhiyuan New Material
Technology Co., Ltd., Shanghai Hengjieyuan New Material Technology Co., Ltd., and SEMCO MALAYSIA SDN. BHD., which
were all established during the Reporting Period. The eliminated 1 entity is Guangdong Energy New Materials Research Institute Co., Ltd.,
which was cancelled during the Reporting Period.

(7) Major changes or adjustments in the Company’s businesses, products or services during the Reporting Period

CApplicable  Not applicable

(8) Key customers and suppliers

The Company’s key customers

Total sales of the top five customers (RMB) 5,031,648,639.18
eLckomers over total sl ot the year 4951%
Proportion of sales of related parties in the top

five customers over total sales for the year 0.00%
Information on the Company’s top five customers

No. Customer name Sales (RMB) Percentage of total sales for the year

1 Customer 1 1,603,980,234.64 15.78%

2 Customer 2 1,585,042,385.44 15.60%

3 Customer 3 1,128,301,032.63 11.10%

4 Customer 4 372,020,193.02 3.66%

5 Customer 5 342,304,793.46 3.37%

Total == 5,031,648,639.18 49.51%

Other information on key customers
Applicable ONot applicable

The Company had no affiliated relationship with the top five customers. The Company’s directors, supervisors, senior executives, key
technical personnel, shareholders holding more than 5% of shares, actual controllers, and other related parties do not directly or indirectly
hold any equity in the top five customers.

The Company’s key suppliers

Total sales of the top five suppliers (RMB) 2,770,851,791.90
Proportion of total sales of the top five suppliers over total sales for the year 28.45%
Proportion of sales of related parties in the top five suppliers over total sales for the 5.38%
year )

Information on the Company’s top five suppliers

Percentage of the total purchase

No. Supplier name Purchase amount (RMB) amount for the year
Supplier 1 791,577,343.29 8.13%
Supplier 2 546,595,113.74 5.61%

21



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

22



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

. . . Ultra-thin, ultra-high heat
Ultra-thin ceramic coating

film
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Development of water
treatment film for

Expanding the Company’s
business and increasing

Ready for mass

Operating model defined,
mass production and

Expanding separator
application scenarios and
the Company’s business

municipal sewage and separator application production shipment achieved scope, and enhancing the
industrial wastewater scenarios Compar_n_/’s overall
competitiveness
Stable batch supply of Comprehensively

Development of
aluminum laminated films

Expanding the Company’s
business

high insulation products
has been achieved, high
molding products are well
applied in middle and
high-end customers, with
stable supply and high
consistency, promotion to
overseas customers is
steadily advancing

Mass production and
shipment have been
achieved, product
performance is improved
constantly, and we have
entered the supply chain of
high-end customers

improving product
performance to reach the
globally advanced level,
laying a good foundation
for entering the high-end
market, and enhancing the
Company’s overall
competitiveness

R&D of new degradable
film

Technological reserves,
adapting to market demand

Ready for mass
production

The film materials are
biodegradable

It meets the needs of
ecological environmental
protection, complies with
the requirements of
relevant regulations and
policies, fulfills social
responsibility, and is
conducive to improving
the competitiveness of the
Company’s products in
the market, as well as
enhancing the Company’s
economic efficiency and
corporate image

R&D of highly smooth
and antistatic film

Developing BOPP film
products with high
smoothness and high anti-
static properties to meet the
adaptability needs of high-
speed printing machines,
high-speed packaging
machines, effectively
improve the quality of
prints and production
efficiency, and improve the
quality of product
packaging

Sample building,
delivering and customer
validating phase

We have developed a series
of highly smooth and anti-
static film products for food,
pharmaceutical, cosmetics
and other packaging areas to
meet the growing market
demand

Highly smooth antistatic
film is suitable for
packaging in food,
pharmaceuticals,
cosmetics and other fields.
Through the R&D of this
project, it is conducive to
improving the Company’s
technological innovation
ability and enhancing the
competitiveness of the
Company’s products in
the market

R&D of bio-based
polyethylene plastic caps

Technological reserves,
adapting to market demand

Ready for mass
production, depending on
customer demand

Replacing petroleum-based
polymer materials with bio-
based polymer materials to
achieve 100% natural
degradation of packaging
materials and sustainable
development

Complying with the
development concept of
“ecological environmental
protection, energy saving
and carbon reduction,”
and laying the foundation
for the Company’s aseptic
packaging products to
open up the market of top
packaging with caps

Scratch and sniff gable top
box packaging

Expanding the market of
liquid packaging product

Ready for mass
production, being
promoted across customer
segments

Making conventional
packaging interesting.
Customers can smell the
fragrance after scratching
the designated area,
improving the experience
for end customers

Making packaging
materials for liquid more
innovative and attractive
and enhancing the market
competitiveness of the
Company’s aseptic
packaging products

High barrier oil packaging
materials with Al-PE
paper complex structure

Expanding the market of
edible oil, soy sauce and
other condiments

Mass production

Replacing traditional
packaging for edible oil
with molded pulp packaging
to reduce the use of plastics

The material has a good
barrier against light, water
vapor and oxygen, thus
improving the sealing of
the Company’s aseptic
packaging products and
laying a foundation for the
Company’s aseptic
packaging products to
develop diversified
markets
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R&D of environmentally-
friendly high definition
printed aseptic packaging
boxes

Enhancing the
competitiveness of the
Company’s products

Mass production

By using new materials,
process parameters, and
formulas, we achieve
environmentally friendly
high-definition printing,
promoting ecological
sustainability, reducing
production costs, and
enhancing product quality

By ensuring water-based,
environmentally-friendly
printing, we can enhance
the print durability of the
printing plates, achieve
clearer print quality,
increase production
efficiency, reduce costs,
ensure product quality,
and strengthen the
competitiveness of the
Company’s products
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The significant year-on-year increase in the net cash flows from investment activities was mainly due to a significant increase in the
recovered investments caused by an increase in the amount of the financial management products upon maturity in the Reporting Period
compared to last Reporting Period, as well as the decrease in the investment in the construction in progress in the Reporting Period
compared to that in the previous Reporting Period;

The significant year-on-year decrease in the net cash flows from financing activities was mainly due to the receipt of the funds raised
by non-public offering of stocks in the last Reporting Period and no occurrence of the related event in this Reporting Period.

Reasons for the marked difference between net cash flow from operating activities during the Reporting Period and net profit for the year

Applicable ONot applicable

This marked difference was mainly due to the provision for asset impairment for the current period and the addition of a substantial
amount of non-cash asset depreciation.

V. Analysis of Non-main Businesses

OApplicable Not applicable
V1. Analysis of Assets and Liabilities

1. Significant changes in the composition of assets

Unit: RMB
End of 2024 Beginning of 2024
Percentage | Reasons for significant
h changes
Amount As a percentage of Amount As a percentage of | change
total assets total assets

Mainly due to the relative
2,574,141,019.53 5.45% 3,835,530,538.70 8.13% -2.68%

Monetary funds decrease in bank deposits
Accounts receivable 6,102,048,232.51 12.93% 6,719,699,762.18 14.24% -1.31%
Inventories 2,963,026,794.82 6.28% 3,000,558,853.64 6.36% -0.08%

26



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Financial assets

4. Other investment in
equity instruments 89,000,000.00 -11,000,000.00 ‘

Sub

‘ 78,000,000.00
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3. Substantial ongoing non-equity investments during the Reporting Period

Applicable ONot applicable

Unit: RMB

Project name

Wuxi Energy
New Material
Industrial Base
Phase Il

Investment
model

Self-construction

Whether it
is an
investment
in fixed
assets

Yes

Industries
related to
the
investment
project

Lithium

battery
separator

Amount of
investment
during the
Reporting
Period

3,630,511.23

Accumulated actual

investment as of the

end of the Reporting
Period

2,409,502,311.18

Source of funds

Self-owned
and self-raised
funds;

Raised funds
by way of non-
public offering in
2020

28

Project
progress

99.15%

Estimated
revenue

Accumulated
realized revenue
as at the end of

the Reporting

Period

387,828,195.40

Reasons for
failing to make
planned
progress and
generate
estimated
revenue

N/A

Disclosure
date (if any)

July 2, 2019

Disclosure index (if any)

Please refer to the Announcement
on Capital Increase by Shanghai
Energy to Wuxi Energy and
Investment in Wuxi Energy New
Material Industrial Base Phase

Il - Lithium Battery Separator
(Announcement No.: 2019-076)
disclosed at www.cninfo.com.cn
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Separator public offering in 188) disclosed at
(Phase 1) 2021 www.cninfo.com.cn
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Project

process Lithium-ion Battery
Separators Project
(Announcement No.: 2021-
018) disclosed at
www.cninfo.com.cn

Hubei Energy

Announcement on the Plan to
Set Up a Joint Venture with

EV Lithium Lithium EVE to Construct a Wet-
Batery Self-construction| ~ Yes | battery 404,722,28316 |  2,243,789,801.18 | Self-ownedand | g0 009, -125,526,779.63 N/A | August3, | Processing Lithium Battery
Separat_or_ . separator self-raised funds 2021 Separator Project
Industrialization (Announcement
Project No.: 2021-128) disclosed at
www.cninfo.com.cn
- Announcement to Construct a
_ L‘:t?é:j'ym December Lithium Battery Separator Film
USA Energy Self-construction|  Yes separator 47,782,054.16 322,582,158.14 Ss(fl'ff;\:\éz(ejdfjggs 35.00% 0.00 N/A 21 2021 Project in USA (Announcement
g i o 2227l
. Announcement on Energy
Anhui Liquid Packaging Box Project
Hongchuang Investment and Cooperation
Liquid Drinking Agreement Entered into by and
Packaging Box i between Hongchuang
Projectwithan | seit construction|  yes | ASEPHC 328,187,229.68 347512,71472 | Self-ownedand | 55 g50 0.00 N/A December | packaging and Jiangsu Jintan
annual packaging self-raised funds 21,2021 Economic Development Zone
production Management Committee
capacity of (Announcement No.: 2021-
12 billion 207) disclosed at
packaging boxes www.cninfo.com.cn
Total -- -- -- 3,573,386,620.25 19,620,035,090.44 - 0.00 1,446,279,953.24 = = =
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4. Financial asset investments

(1) Investments in securities

OApplicable
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Unit: RMB’0,000
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Unit: RMB’0,000

Name of
financing
project

Date of listing
of securities

Projects in which the
Company
undertakes to invest
the funds raised and
the whereabouts of
the over raised funds

Nature of
project

Whether
the
project
has been
changed,
including
changes
of some
parts of
the
project

Total amount
of funds the
Company
undertakes to
invest

Total
investment
amount after
the
adjustment

(0]

34

Investment
amount
during the
Reporting
Period

Cumulative
investment
amount as of
the end of the
Reporting
Period (2)

Investment
progress as
of the end
of the
Reporting
Period (3)
/(1)

Date on
which the
project will
be ready for
use

Benefits
achieved
during the
Reporting
Period

Cumulative
benefits
achieved as
of the end
of
Reporting
Period

Whether
the
expected
benefits
are
achieved

Whether the
feasibility of
the project
has changed
significantly
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2020 million square
meters of Jiangxi
Tonry New Energy
Technology
Development Co.,
Ltd.

Public

Offering of .

. Wuxi Energy New .

Convertible February 28, . ] Production September
Material Industrial . No 100,000 100,000 0 100,000 100.00% -18,896.71 73,047.28 No No

Corporate 2020 construction 30, 2020

. Base
Bonds in
2020
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of Chongging
Energy (phase I1)

Suzhou GreenPower
project with an

Non-public
. annual output of 200 .
Offering of . Production November
; June 20, 2023 million square . No 35,160 35,160 0 35,160 100.00% 4,438.32 6,023.98 | No No
Shares in . construction 30, 2023
meters of lithium-
2021 .
ion battery coated
separator
Jiangsu Energy EV
Non-public . g ay
i Lithium Battery .
Offering of Production December
; June 20, 2023 Separator . No 281,250 281,250 56,973.93 282,673.94 100.51% -13,308.59 -7,414.31 | No No
Shares in L construction 31,2024
Industrialization
2021 .
Project
Jiangsu Ruijie EV
Non-public Lithium Battery
Offering of Aluminum Production
. June 20, 2023 . . . No 76,170
Shares in Laminated Film construction
2021 Industrialization

Project
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Explanation for material changes
in the feasibility of projects

1. Initial Public Offering

1. The “Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” was planned by the Company based on the market situation and the
Company’s production capacity before listing. As time goes by, the market has changed dramatically. Since 2016, the procurement model of downstream tobacco manufacturers for special paper products has been
adjusted from quantity allocation by cigarette manufacturers to the independent procurement mode through centralized bidding or commercial negotiation by cigarette label printing enterprises. Cigarette-related
enterprises can expand their bargaining range from region to the entire country by means of tendering or commercial negotiation through public market inquiry and bargaining by themselves, breaking the original
competitive landscape featuring fixed share and region. As a result, special paper manufacturers took active competition strategies like price cuts to snap up orders, and the industry pattern changed. As a result of the
above industrial policy adjustments, the special paper industry has formed a new pattern featuring full market competition, with intensified market competition and a sharp decline in prices. If the “Reconstruction and
expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” went on as scheduled, we may face risks that the utilization rate of raised funds may decline and
the expected investment objective may not be achieved. Therefore, the Company terminated the implementation of the “Reconstruction and expansion project of high-grade environmental-friendly specialty papers
with annual production output of 13,000 tons” in 2019.

2. The “R&D center construction project” was launched to meet the Company’s demand for R&D in its main businesses before listing. With the completion of major asset restructuring in 2018, the Company’s main
businesses included lithium battery separator, which has high technological requirements. The manufacturing of lithium batteries has a high requirement for the characteristics of separator materials, especially
consistency, and the size and uniformity of distribution of separator micropores. Based on the Company’s business development plan and market demand, to better implement its development strategy, the Company
intends to integrate the technology centers currently scattered in subordinate companies, so as to ensure that the Company’s R&D technology can further improve production efficiency, product quality and new product
development capacity. The above change was considered and approved by the 27th meeting of the Third Board of Directors of the Company, the 22nd m
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project of color packaging boxes with annual production output of 3 billion pieces,” RMB24.2138 million was previously invested in the “Reconstruction and expansion project of high-grade environmental-friendly
specialty papers with annual production output of 13,000 tons,” and RMB14.5096 million was previously invested in the “R&D center construction project.”

11. Public Offering of Convertible Corporate Bonds in 2020

At the 42nd meeting of the Third Board of Directors of the Company, the Proposal on the Use of Proceeds from Convertible Corporate Bonds to Replace Self-Raised Funds Previously Invested in Projects Financed
by the Proceeds was considered and approved, and it was agreed that the Company used the funds raised from this offering to replace some of the self-raised funds already invested in projects financed by the proceeds.
As of March 16, 2020, the Company accumulatively invested self-raised funds of RMB1,697.9844 million in projects financed by the proceeds, and the net amount of funds raised from this offering of convertible
corporate bonds was RMB1,586.1226 million, which was used fully to replace the previously invested self-raised funds. Specifically, RMB586.1226 million of self-raised funds invested in “Wuxi Energy New Material
Industrial Base,” in which RMB596.8886 million was initially invested, was replaced; RMB1,000 million of self-raised funds invested in the “Lithium battery separator project (phase I) with an annual production
output of 400 million square meters of Jiangxi Tonry New Energy Technology Development Co., Ltd,” in which RMB1,101.0959 million was previously invested, was replaced.

111. Non-public Offering of Shares in 2020

At the 11th meeting of the Fourth Board of Directors and the 11th meeting of the Fourth Supervisory Committee, the Proposal on Replacing Previously Invested Self-Raised Funds in Projects Financed by the Proceeds
from the Non-public Offering of A Shares in 2020 was considered and approved, and it was agreed to replace the self-raised funds of RMB254.2213 million already invested in the projects with the funds raised.
Specifically, RMB157.1693 million was previously invested in the “Expansion project of lithium-ion batter
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of 13,000 tons;
2. R&D center
construction project

Total = = = 10,588.68 211.8 1,559.03

40



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

VII1I. Sale of Significant Assets and Equity Interests

1. Sale of significant assets

CApplicable Not applicable
The Company did not sell any significant assets during the Reporting Period.

2. Sale of significant equity interests

CApplicable Not applicable

IX. Analysis of Major Companies in Which the Company Has a Stake or a Controllin/5(oll)-3(i7]TIE53q¢
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and industrialization investment in the key materials of all-solid state electrolyte, so as to improve its strategic deployment in the field of
separator.

Looking ahead, the Company will continue to enhance our product innovation capabilities by bolstering our R&D efforts. Given the
intensifying market competition, the Company need to capitalize on our existing industry-leading scale and cost advantages, place greater
emphasis on the development of new products and technologies to drive profitability and innovation-led growth in the long run. In
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Countermeasures: The Company has implemented equity incentive to the core employees, so that the employees can share the value
of the growth of the enterprise, but also make the interests of the Company and the interests of employees deeply tied. The Company will

continue to increase the introduction and training of core technical personnel, further maintain the stability of core employees, continue
to maintain the company’s industry-leading technical level.

®)
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August 28, 2024

Panorama
Network
“Investor
Relations
Interactive
Platform”
(http://ir.p5w.
net)

Online
communication on
network platform

Institutional investors,
individual investors

Investors
participating in the
Company’s 2024
interim results
briefing via network
platforms

Presentation of the
Company’s interim
results for 2024

Record of Investor
Relations Activities on
August 28, 2024
disclosed at
www.chinfo.com.cn

Bernstein, JP
Morgan Asia, DNB
Asset Management,
Investec Wealth &
Investment, Letko

The Company’s
development

Record of Investor

Meeting room Brosseau & strategy, R&D and Relations Activities on
September 11, 2024| of Shanghai Field research Institutional investors | Partners, Catamaran, | innovation of September 11, 2024
Energy Chanakya Capital lithium battery disclosed at
Partners, Pzena separator www.cninfo.com.cn
Investment technology, etc.
Management,
Fullerton Fund
Management
Harvest Fund,
Yinhua Fund,
Zhengyuan
Investment, Loyal
Valley Capital,
Sinolink Securities,
Minsheng
. Securities, Orient The Company’s
Meeting room . . )
Tonry New Field research and Managenglent Huafu groduct price Y Relations Activities on
October 31, 2024 Energy Institutional investors 2 . - October 31, 2024
teleconference Securities, China trends, capital .
Technology International dit ¢ disclosed at
Development nternationa expenditure, Cos www.cninfo.com.cn
Co., Ltd. Finance Co., Ltd, reduction

November 14, 2024

Teleconference

Teleconference

Institutional investors
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Hua Chuang
Securities, TF
Securities, Citigroup
Global Markets Asia
Limited, UBS
Securities, CITIC
Securities, Caitong
Securities, etc.
Fullgoal Fund,
Harvest Fund,
ORIGIN, Huatai
PineBridge, HSBC
Asset Management
Hong Kong,
Citigroup Global
Markets Asia
Limited, Maxwealth
Fund, BlackRock,
Sequoia Capital,
China Universal
Asset Management,
Southern Fund,
CICC Securities,
CITIC Securities,
Caitong Securities,
TF Securities,
Minsheng

measures, etc.
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November 29, 2024

Meeting room
of Shanghai
Energy New
Material
Technology
Co., Ltd.

Field research and
teleconference

Institutional investors

Goldman Sachs,
Alliance Bernstein
Lp, Allianz Global
Investors Asia
Pacific Ltd, Dymon
Asia Capital HK
Ltd, Fullerton Inv
Mgmt (Shanghai)
Co Ltd, Millennium
Mgmt LLC,
Pinpoint Asset
Mgmt Ltd, Point72
Asset Mgmt,
Stoneylake Asset
Mgmt (Hong Kong)
Ltd, Sunshine Asset
Management Co.,
Ltd, Guolian
Securities, China
Pacific Asset
Management, etc.

The progress of
overseas projects,
the release of new
production
capacity, the ultra-
thin separator
products, etc.

Record of Investor
Relations Activities on
November 29, 2024
and attachments
disclosed at
www.cninfo.com.cn

December 26, 2024

Meeting room of
Shanghai Energy
New Material
Technology Co.,
Ltd.

Field research

Institutional investors

ORIGIN, Harvest
Fund, Fullgoal Fund,
ABC-CA FUND,
China Pacific Asset
Management, Caitong
Fund Management,
Hwabao WP Fund,
Zijin Investment
Group, China Asset
Management, PICC
Asset Management,
Wanjia Asset,
Xingquan Fund,
Galaxy Asset
Management,
BOCOM Schroders,
Huatai Asset
Management, Guosen
Securities Asset
Management, Lion
Fund, CITIC-
Prudential,
Greenwoods, Huatai
PineBridge, UBS
SDIC, BlackRock,
Maxwealth Fund,
CCB Life Asset
Management, CICC
Securities, Guosen
Securities, Caitong
Securities, Sinolink
Securities, Guolian
Securities,
Changjiang Securities
and other institutional
investors

The development
background and
prospects of solid-state
batteries, the definition
and application
scenarios of semi-solid
batteries, the
Company’s semi-solid
layout, and the progress
of key materials for the
Company’s all-solid-
state batteries, etc.

Record of Investor
Relations Activities on
December 26, 2024
disclosed at
www.chinfo.com.cn
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the dynamic equilibrium between the Company’s market value and its intrinsic value by formulating correct development strategies,
perfecting corporate governance, improving operation and management, fostering core competitiveness, as well as through the tools of capital
operation. Based on the systematic, scientific, normative and normal principles, the Company will focus on its main business, and enhance
its operational efficiency and profitability. In addition, we will take into account our own actual situation and comprehensively utilize mergers
and acquisitions and reorganization, equity incentives and employee stock ownership plans, cash dividends, investor relations management,
information disclosure, share repurchases and other legal and compliant methods to enhance the value of the Company’s investment.

XIV. Implementation of the Action Plan for “Dual Improvements in Quality and Returns”

Whether the Company has disclosed the announcement on action plan for “Dual Improvements in Quality and Returns”.
Yes No

To safeguard the interests of all shareholders, enhance investor confidence, and promote the long-term healthy and sustainable
development of the Company, we have formulated the action plan for “Dual Improvements in Quality and Returns.” Actions have been
formulated in the plan focusing on such aspects as “focusing on the main business and driving high-quality development with innovation,”
“consolidating competitive advantages and realizing globalization,” “consolidating governance and improving standardized operation,”
“investor-oriented and valuing investor returns,” “improving information disclosure and adhering to an investor demand-oriented approach.”
For details, please refer to the Announcement on the Action Plan for “Dual Improvements in Quality and Returns” (Announcement No. 2024-
039) disclosed by the Company on February 27, 2024 in the designated information disclosure media.

During the Reporting Period, the Company proactively advanced the implementation of the action plan for “Dual Improvements in
Quality and Returns”. In terms of corporate governance perfection, the Company continued to improve and enhance its internal standardized
operation and revised, issued and implemented multiple management systems in accordance with relevant laws and regulations. In respect of
investor returns, the Company implemented the annual profit distribution plan for 2023, under which a cash dividend of RMB15.426097 per
10 shares was paid to all shareholders, totaling about RMBL.5 billion in cash dividends. In addition, the Company completed its share
repurchase scheme. During the Reporting Period, the Company repurchased shares at an amount of RMB200 million for cancellation to enrich
shareholders’ equity.

The Company attaches importance to investor relations management. During the Reporting Period, the Company strengthened its
communication with investors by more frequent, in-depth and targeted communications. By multiple channels, such as, organizing investor
on-site visits and investi
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Section 4 Corporate Governance

I. Basic Information of Corporate Governance
The
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Company Law and the Articles of Association, and does not directly interfere with the production and operation activities of the Company.
5. Business independence

The Company has an independent production, supply and marketing system, and independently carries out various businesses. There is

no case of relying on or entrusting shareholders or other related parties to sell products, or relying on or entrusting shareholders or other

related parties to purchase raw materials. There is no horizontal competition with the controlling shareholder, actual controller and the

enterprises under their control.
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I11. Horizontal Competition

CApplicable Not applicable

1V. Details about the Annual General Meeting and Extraordinary General Meeting of Shareholders Convened during the Reporting Period

1. Details about the general meetings of shareholders during the Reporting Period

Meeting Meeting Type Investor Participation Date Convened Disclosure Date Meeting Resolution
IAnnouncement on Resolutions of the First Extraordinary
The First Extraordinary General Extraordinary General General Meeting for 2024 (Announcement No. 2024-038)
. . 40.11%| February 26, 2024 February 27, 2024 .
Meeting for 2024 Meeting lat www.cninfo.com.cn
. . IAnnouncement on Resolutions of the Second Extraordinary
The Second Extraordinary General | Extraordinary General .
] . 40.10% March 7, 2024 March 8, 2024 General Meeting for 2024 (Announcement No. 2024-044)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Third Extraordinary
The Third Extraordinary General Extraordinary General . . .
. . 11.58%) April 26, 2024 April 27, 2024 General Meeting for 2024 (Announcement No. 2024-087)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
IAnnouncement on Resolutions of the 2023 Annual General
2023 Annual General Meeting IAnnual General Meeting| 41.95% May 16, 2024 May 17, 2024 Meeting (Announcement No. 2024-110) at
www.cninfo.com.cn
. . IJAnnouncement on Resolutions of the Fourth Extraordinary
'The Fourth Extraordinary General Extraordinary General .
. . 25.60% June 4, 2024 June 5, 2024 General Meeting for 2024 (Announcement No. 2024-124)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Fifth Extraordinary
The Fifth Extraordinary General Extraordinary General .
. . 27.52% June 24, 2024 June 25, 2024 General Meeting for 2024 (Announcement No. 2024-147)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Sixth Extraordinary
The Sixth Extraordinary General Extraordinary General .
. . 27.05%| July 5, 2024 July 6, 2024 General Meeting for 2024 (Announcement No. 2024-158)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
The Seventh Extraordinary General  Extraordinary General
27.05%

Meeting for 2024

Meeting
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lat www.cninfo.com.cn

'The Ninth Extraordinary General
Meeting for 2024

Extraordinary General
Meeting

23.20%

November 15, 2024

November 16, 2024

IAnnouncement on Resolutions of the Ninth Extraordinary
General Meeting for 2024 (Announcement No. 2024-231)
lat www.cninfo.com.cn

'The Tenth Extraordinary General
Meeting for 2024

Extraordinary General
Meeting

25.42%

December 30, 2024

December 31, 2024

IAnnouncement on Resolutions of the Tenth Extraordinary
General Meeting for 2024 (Announcement No. 2024-259)

lat www.cninfo.com.cn

2. Extraordinary general meeting requested by the preferred shareholder with restituted voting rights
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| Director
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2. Positions Held
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Kunshasi Plastic Masterbatch Co., Ltd. from October 11, 2021 to December 11, 2024. He serves as the Deputy Chief Financial Officer
from April 2019 to present. He is currently the Chairman of the Supervisory Committee of the Company.

2.Li Bing, Supervisor of the Company, male, born in 1967, Chinese nationality, and junior college degree, assistant engineer. He
served as a technician in the process technology section of Yuxi Hydroelectric Equipment Factory from September 1988 to December
1995. He served as a workshop supervisor and head of the process technology section of Yuxi Globe Colour Printing Carton Co., Ltd.
from December 1995 to July 2004. He served as a sales manager of Yunnan Dexin Paper Co., Ltd. from October 2005 to February 2021.
He served as a sales manager of Yunnan Energy New Material Co., Ltd. and Yunnan Dexin Paper Co., Ltd. from March 2021 to June
2021. Mr. Li was appointed as the general manager of Yunnan Dexin Paper Co., Ltd. from July 2021 to present. He is currently a
Supervisor of the Company.

3.Kang Wenting, Supervisor of the Company, female, born in 1987, Chinese nationality, and bachelor’s degree. She served as the
Personnel Supervisor of Kunming Xinghe Spa Resort & Hotel from 2013 to 2014, and from 2015 to March 2019, has successively
served as the Personnel Supervisor of the Human Resources Department of the Company. She served as the director of the Operation
Support Department of the Company from October 2019 to November 2024. From July 2024 to present, she serves as Human Resources
Director at Yuxi Energy and is currently the Director of the Administrative Department of the Company and Employee Representative
Supervisor of the Company.

(1) Senior Management

1.
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Zhuhai Chenyu New
Material Technology Co., Chairman April 19, 2024 No
Ltd.

Chenyu (Zhuhai Henggin) New
Material Technology Co., Ltd.

Li Xiaohua Chairman November 15, 2024 No
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Remuneration for Directors, supervisors, and senior management during the Reporting Period
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Proposal on the Convening of the Third Extraordinary General Meeting of the
Company for 2024

The meeting considered and approved the Proposal on the 2023 Work Report of
the Board of Directors, the Proposal on the 2023 Work Report of the General
Manager,

The 23rd Meeting of the

April 24, 2024 April 25, 2024
5th Board of Directors orl al
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Majority Controlled Subsidiaries, the Proposal on the Investment Amount of Bank
\Wealth Management Products Purchased with Part of Idle Funds, the Proposal on
Conducting Foreign Exchange Hedging Business in 2025, the Proposal to Amend
the Measures for the Management of Shares Held by Directors, Supervisors and
Senior Management of the Company and Their Changes, the Proposal for
Establishment of Market Value Management System, and the Proposal for
Convening the First Extraordinary Meeting of the Company for 2025

2. Details of directors’ attendance at board meetings and shareholders’ general
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the 51 Board Xiaohua, Feng Second Phase of the Wet Process
of Directors Jie, Li Zhe, Lithium Battery Separator Project in
Pan Siming Hungary

The meeting considered and approved
the Proposal on the Investment and .
September 20, . . Unanimously
Construction of a Lithium Battery None None
2024 L . adopted
Separator Project in Malaysia by a
Majority Controlled Subsidiary
The meeting considered and approved
the Proposal on the 2023 Annual
Report and Its Summary, the Proposal
on the 2023 Internal Control

Evaluation Report

April 19, 2024

Audit . .

. Li Zhe, Xiang
Committee of Mina. Pan 5
the 5th Board . g

Siming

of Directors
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Senior Management ‘ ‘
The meeting considered and approved
the Proposal for Adjustment of Matters
Relating to the 2024 Restricted Share
May 6, 2024 Incentive Plan, and the Proposal for
Granting Restricted Share to Incentive
Recipients of the First Grant under the
2024 Restricted Share Incentive Plan

Unanimously
adopted
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benefit, performance evaluation and other aspects. The Company built a new salary architecture featuring a wide range and
“hierarchical ladder,” and implemented the two-
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6. The Company can refrain from distributing profits when any of the following circumstances exist:

(1) The most recent year’s audit report was unqualified or unqualified with a paragraph on material uncertainties related to going
concern;

(2) Data from the most recent financial statements showed a gearing ratio of more than 70%;

(3) Net cash flows from operating activities for the period were negative;

(4) Other cases in which profit distribution is not appropriate.

(11) During the Reporting Period, the implementation of the 2023 annual equity distribution by the Company was in compliance with
the relevant provisions of the Articles of Association, with due consideration given to the reasonable demands of the investors and the
legitimate rights and interests of minority investors protected. On April 24, 2024, the Company convened the Twenty-third Meeting of the
Fifth Board of Directors to consider and approve the Proposal for the Profit Distribution Plan for 2023, which was implemented after
being considered and approved by the 2023 Annual General Meeting convened on May 16, 2024 by the Company. For details, please refer
to the Announcement on the Profit Distribution Plan for 2023 (Announcement No. 2024-069) and the Announcement on the
Implementation of Equity Distribution for 2023 (Announcement No. 2024-119) published by the Company in the designated information
disclosure media.

Special explanation on cash dividend distribution policy

Whether or not the policy is in compliance with the provisions of the Articles of

Association or requirements of the resolutions of the general meeting of shareholders of the | Yes
Company:

Whether or not the standard and proportion of dividends are clear and defined: Yes
Whether or not the relevant decision-making process and mechanism are complete: Yes
Whether or not the Independent Directors fully perform their duties and play their roles: Yes

In case of not conducting cash dividend distribution, the Company shall disclose the

specific reasons and the next steps to be adopted to enhance investor return level: Not applicable
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List of Incentive Reci
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Stock Option and Restricted Share Incentive Plan and the Proposal Regarding the First Unlocking Period of Restricted Shares under the
Company’s 2022 Stock Option and Restricted Stock Incentive Plan Meeting the Conditions for Unlocking. The conditions for unlocking
the restricted shares during the first unlocking period of the Company’s 2022 Stock Option and Restricted Share Incentive Plan were
satisfied. It was approved to unlock 598,537 restricted shares held by 765 incentive recipients; and the Company was approved to
repurchase and cancel 88,630 restricted shares held by 68 incentive recipients in aggregate. The independent directors of the Company
expressed an independent opinion of “Agree.” For details, please refer to the Announcement on Repurchase and Cancellation of Certain
Restricted Shares under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2023-104) and the
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On March 22, 2025, the Company disclosed the Announcement on the Completion of Repurchase and Cancellation of Certain
Restricted Shares (Announcement No. 2025-037) in the designated information disclosure media. The Company completed the procedures
for the repurchase and cancellation of 18,638 restricted shares at CSDC Shenzhen Branch.

(1) 2024 restricted share incentive plan

1. On February 2, 2024, the 19th meeting of the Fifth Board of Directors of the Company considered and approved the Proposal on
the 2024 Restricted Share Incentive Plan (Draft) and its Summary, the Proposal on the Formulation of the Measures for the Administration
of the Implementation and Evaluation of the 2024 Restricted Share Incentive Plan, and the Proposal on Requesting the General Meeting
to Authorize the Board of Directors to Handle Matters Relating to Equity Incentives. The relevant proposals were considered and approved
by the Remuneration and Appraisal Committee of the Board of Directors of the Company and the Special Meeting of Independent
Directors.

On February 2, 2024, the 15th meeting of the Fifth Supervisory Committee of the Company considered and approved the Proposal
on the 2024 Restricted Share Incentive Plan (Draft) and Its Summary, the Proposal on the Formulation of the Measures for the
Administration of the Implementation and Evaluation of the 2024 Restricted Share Incentive Plan, and the Proposal on Verifying the List
of Incentive Recipients of the Company’s 2024 Restricted Share Incentive Plan. The Supervisory Committee of the Company verified and
issued a verification opinion on matters relating to the Incentive Plan.

For details, please refer to the Announcement on Resolutions of the 19th Meeting of the Fifth Board of Directors (Announcement
No. 2024-019), the Announcement on Resolutions of the 15th Meeting of the Fifth Supervisory Committee (Announcement No. 2024-024),
and the Announcement on the 2024 Restricted Share Incentive Plan of Yunnan Energy New Material Co., Ltd (Draft) published by the
Company on February 3, 2024 in the designated information disclosure media.

From February 6, 2024 to February 16, 2024, the n
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Equity incentives granted to the Company’s Directors and senior management
Applicable ONot applicable
Unit: share
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OApplicable Not applicable
Xll.Internal Control System Construction and Implementation during the Reporting Period

1. Internal control construction and implementation

During the Reporting Period, the Company, in accordance with the Basic Norms for the Internal Control of Enterprises and related
guidelines, updated and perfected its internal control system in due time, and established an internal control system featuring scientific
design, simplicity, applicability, and effective running. The Audit Committee of the Board of Directors and internal audit department
jointly formed the Company’s risk management and internal control organization system to supervise and evaluate the internal control
management of the Company. Through the operation, analysis and evaluation of the internal control system, the Company effectively
prevented risks in operational management and promoted the fulfillment of internal control objectives.

2. Details on material weakness in the Company’s internal control during the Reporting Period
OYes No

XIIl. The Company’s Management and Control of Subsidiaries during the Reporting Period

The Company will continue to exercise management and supervision over the standardized operations, information disclosure,
financial matters, and business operations of its subsidiaries in accordance with relevant laws, regulations, and institutional requirements
such as the Company Law and the Articles of Association. This includes timely monitoring of significant events such as the financial
status of subsidiaries to ensure lawful and compliant operations, asset security, the authenticity and completeness of financial reports
and related information, thereby further enhancing the subsidiaries’ operational management and risk management capabilities.

XIV. Internal Control Assessment Report or Internal Control Audit Report

1. Assessment report on internal control

Disclosure date of the assessment report on .
internal control April 23, 2025
Disclosure index of the assessment report on
internal control

2024 Assessment Report on Internal Control disclosed at www.cninfo.com.cn on April 23, 2025
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2. Audit report on internal control

Applicable CONot applicable

Audit opinion in the audit report on internal control

In our opinion, Energy Technology maintained, in all material respects, effective internal control over financial reporting as of December 31, 2024,
in accordance with the Basic Norms for the Internal Control of Enterprises and related provisions.

Disclosure of the audit report on internal control Disclosed
Disclosure date of the full audit report on internal control April 23, 2025
The Audit Report on Internal Control of Yunnan Energy New Material
Disclosure index of the audit report on internal control Co., Ltd. (Rong Cheng Shen Zi [2025] No. 10022647) disclosed by the
Company at www.cninfo.com.cn on April 23, 2025
Type of opinion in the audit report on internal control Unqualified opinion
Whether there was any major defect in the non-financial report No

Whether the accounting firm issued a qualified audit report on internal control or not
OYes No
Whether the audit report on internal control issued by the accounting firm is consistent with the self-assessment report from the

Board of Directors or not
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Section 5 Environment and Social Responsibility

I. Major Environmental Protection Issues

Whether the listed company and its subsidiaries fell into major pollutant-discharge units published by the environmental protection authorities
Yes ONo

Environmental protection related policies and industry standards

The Company strictly abided by the Environmental Protection Law of the People’s Republic of China, the Environmental Impact Assessment Law of the People’s Republic of China,
the Water Law of the People’s Republic of China, the Energy Conservation Law of the People’s Republic of China, the Decision of the State Council on Strengthening Energy Conservation
(Guo Fa [2006] No. 28) and other national and local laws and regulations in its daily production and operation. The Group discharges waste gas, waste water and solid waste in accordance
with the Integrated Emission Standard of Air Pollutants (GB 16297-1996), the Discharge Standard of Pollutants for Synthetic Resin Industry (GB31572-2015), the Integrated Sewage
Discharge Standard (GB 8978-1996) and the National Catalog of Hazardous Wastes (2021 Edition).

Environmental protection administrative permits

The Company and its subsidiaries have completed the Pollutant Discharge Permit and other relevant environmental protection qualification procedures in accordance with the relevant laws
and regulations.

Industry emission standards and specific conditions of pollutant emission involved in production and operation activities

Category of the
) . Name of the Major . Number of Distribution . . . . .
Name of Company Major Pollutants Discharge . . Concentration/Intensity Pollutant Discharge Total Discharge | Total Discharge Excess
or Subsidial and Specific Pollutants and Method Discharge of Discharge of the Discharge Standards Implemented (t/a) Approved (t/a) Discharge
. P Specific Pollutants Outlet Outlets - 2 - .
Pollutants
Discharge Standard of
Non-methane total Pollutants for Synthetic
12 0.95mg/m= . 0.742 14.408
hydrocarbon Resin Industry
(GB31572-2015)
Particulate matter Organized 7 2.2mg/m3 Emission Standard of Air 1.022 2.9199 .
Suzhou GreenPower . . . Nil
Exhaust gas Sulfur dioxide emission 7 Factory area 3mg/m3 Pollutants for Boilers 2.316 3.9009
Nitrogen oxide 7 25mg/m3 (GB 32/4385-2022) 7.137 8.0227
Integrated Emission
Standard of Air
Carrene 5 3mg/m3 3.084 15.242
Pollutants (DB 32/4041-
2021)
Shanghai Energy Solid waste Waste paraffin oil Handled by / Hazardous / National Catalog of 29.51 100 Nil
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Waste activated qualified waste Hazardous Wastes (2021
carbon disposal units warehouse Edition)

120.5278
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bucket
Damaged waste 0.6 12.7
packaging bucket
Waste activated
3.07 35

carbon (900-041-49)
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Disposal of Pollutants

The Company attaches great importance to the conservation of natural resources and strictly complies with the Environmental
Protection Law of the People’s Republic of China, the Environmental Impact Assessment Law of the People’s Republic of China, the
Water Law of the People’s Republic of China, the Energy Conservation Law of the People’s Republic of China, the Law of the People’s
Republic of China on the Prevention and Control of Atmospheric Pollution, the Law of the People’s Republic of China on the Prevention
and Control of Water Pollution, the Law of the People’s Republic of China on the Prevention and Control of Environmental Pollution
by Solid Waste, and other laws and regulations on the prevention and control of environmental pollution. We have formulated the
Compilation of Environmental and Hazardous Waste Management Policies, the Management Regulations of Solid Waste, Waste Gas,
Waste Water and Noise, the Responsibility System for Prevention and Control of Environmental Pollution by Solid Waste, Prevention
and Protection of Pollution to Soil and Underground Water and other relevant policies. The Safety and Environmental Protection
Department of each company conducts internal supervision, management and feedback on the discharge of exhaust gas, wastewater and
waste based on the standards set by local environmental protection authorities. Meanwhile, we regularly engage qualified third party
inspection units for inspections and accept external inspections from time to time to ensure that our emissions meet the relevant standards.

1.Exhaust Gas Emission

The Company strictly abides by the
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The Company and its subsidiaries have developed self-monitoring plans in accordance with the requirements of relevant laws
and regulations, installed automatic testing facilities in strict accordance with the plans, and regularly conduct or entrust qualified
third parties to organize self- monitoring of pollutants such as discharged exhaust gas, wastewater, and noise.

Investment in environmental governance and protection and payment of environmental protection tax

During the Reporting Period, the Company’s environmental protection expenditure amounted to RMB26,805,400, including the

investment in environmental protection equipment and pollutant treatment facilities, and it fully paid an amount of RMB1,223,200 for
environmental protection tax (excluding Hungary Energy).

Measures taken to reduce carbon emissions during the Reporting Period and their effects
Applicable CNot applicable
As a company deeply willing to take its social responsibility, the Company has actively responded to and fully pushed up its
corporate sustainable low-carbon development strategies in a systematical method since the establishment of ESG Committee. During
the Reporting Period, the Company, starting with carbon accounting as the fundamental link, increased the proportion of green
electricity usage to strengthen the dat0 1 152.06 644.02-6( )-29Adame(n)-6( )-2(tax)(Du)-4(r)4(Bd)-6( )-176(th)-827( )-176(0)-6(e)17( )-4is,
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Information about environmental accidents occurring in the listed company: None

I1. Social Responsibility

For details, please refer to the Environmental, Social and Governance Report 2024 (ESG report) disclosed by the Company at
www.cninfo.com.cn on April 23, 2025.

The Company shall comply with the disclosure requirements for the chemical industry set forth in the Self-Regulatory Guidelines
No. 3 for Companies Listed on Shenzhen Stock Exchange — Industry Information Disclosure

I11. Information about Efforts to Consolidate and Extend the Achievements of Poverty Alleviation and
Rural Revitalization

During the Reporting Period, Zhuhai Energy signed a Village-Enterprise Paired Assistance Agreement with Baiyun Village and
Tiandu Village, Baiyun Township, Chishui County, Zunyi City, Guizhou Province, under which the Company would support these

villages so that they would speed up in building model villages “Four Essentials in Rural Homes - Beautiful Villages ( -
)” to fully push up rural revitalization.
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the Company

measures

execution of my duties. 4. | hereby commit to link the remuneration system formulated by the Board of Directors or
the Remuneration Committee or Assessment Committee of the Company with the execution of the return recovery
measures. 5. | hereby commit to link the vesting conditions with the implementation of the return recovery measures if
the Company will implement any share incentive scheme in the future. 6. Since the date of this commitment up to
completion of this major asset restructuring, if the CSRC imposes other new regulatory requirements in relation to the
return recovery measures and its commitments and such commitments cannot meet such rules of the CSRC, | commit
to issue supplemental undertakings in accordance with the latest requirements of the CSRC.

Commitments
made during asset
restructuring

Commitments
made during asset
restructuring

Counterparty

Counterparty

Commitment to
submit true,
laccurate and
complete
information

Commitment on
legal compliance

The counterparty will timely provide Energy Technology with information related to restructuring, and guarantee the
authenticity, accuracy and completeness of the information provided. In case of any false record, misleading statement
or major omission of the information provided, resulting in any loss to Energy Technology or investors, it shall be
liable for compensation according to law. In case of any false record, misleading statement or major omission in the
information provided or disclosed in this material assets restructuring, which is put on file by the judicial organ for
investigation or by the CSRC for investigation, the counterparty will suspend the transfer of the shares with interests
in Energy Technology until the case investigation conclusion is clear.

1. Gao Xiang was the CFO of Shanghai Lvxin Packaging Materials Co., Ltd. (Shunhao). Due to Shunhao’s failure to
disclose related party transactions with related natural persons according to law, in violation of the relevant provisions
on information disclosure in the Securities Law and the Administrative Measures for Information Disclosure of Listed
Companies, on July 27, 2016, Shanghai Securities Regulatory Bureau issued a warning to Shunhao and related parties,
including Gao Xiang, and imposed an administ
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Commitments

Heyi Investment,

Commitment to

After the completion of the major asset restructuring, the enterprises that are controlled by those making the
commitments will avoid and reduce the related party transactions with Energy Technology as far as possible. For those
related party transactions that cannot be avoided or have reasonable reasons, the enterprises that are controlled by those
making the commitments will sign agreements with Energy Technology and perform legal procedures in accordance
with the principles of justice, fairness and compensation for equal value, and shall, in accordance with the provisions
of relevant laws, regulations, other normative documents and the Articles of Association of Yunnan Energy New

. . . . . .. . . . June 13, .
made during asset [Paul Xiaoming  [regulate related Material Co., Ltd., perform relevant internal decision-making approval procedures in accordance with the law and 2017 Long term |Strictly performed
restructuring Lee family party transactions | timely perform information disclosure obligations, guarantee not to trade with Energy Technology under unfair
conditions compared with the market, guarantee not to illegally transfer the funds and profits of Energy Technology by
using related party transactions, and do not use such transactions to engage in any behavior that damages the legitimate
rights and interests of Energy Technology and other shareholders. If a breach of the above commitment results in
damage to the interests of Energy Technology, those making the commitments will compensate the Energy Technology
for the losses caused by the above acts to Energy Technology.
1. At present, those making the commitments are not directly or indirectly engaged in the same or similar business with
the existing business of Energy Technology or Shanghai Energy through other operating entities directly or indirectly
controlled by it or in the name of natural person, and do not hold any position or act as any kind of consultant in any
operating entity with the main business same as or similar to that in Energy Technology or Shanghai Energy, or engage
in any other competition with Energy Technology or Shanghai Energy. 2. The commitment maker guarantees that after
Commitments Heyi Investment, [Commitment to the completion of this major asset restructuring, it will not carry out or operate the same or similar business with the June 13
made during asset [Paul Xiaoming  [avoid horizontal main business of Energy Technology or Shanghai Energy in its own way, directly or indirectly through other business 2017 ' Long term |Strictly performed
restructuring Lee family competition entities under its direct or indirect control; do not hold any position or act as any kind of consultant in any operating
entity with the same or similar business with Energy Technology or Shanghai Energy; do not provide technical services
for existing customers of Energy Technology or Shanghai Energy in the name of other than Energy Technology or
Shanghai Energy; avoid any horizontal competition. 3. If any loss is caused to Energy Technology or Shanghai Energy
due to the commitment maker’s breach of the above commitments, the operating profit obtained shall be owned by
Energy Technology and all losses suffered by Energy Technology or Shanghai Energy shall be compensated.
Before this major asset restructuring, Energy Technology has been completely separated from other enterprises
. . Commitment on controlled by the commitment maker in terms of business, assets, institutions, personnel and finance. Energy
Commitments Heyi Investment, . , . N . . . . h
. L lensuring the Technology’s business, assets, institutions, personnel and finance are independent. After the completion of this major | June 13, .
made during asset [Paul Xiaoming  |. . . o . Long term |Strictly performed
. . independence of asset restructuring, the commitment maker undertakes not to use the identity of the controlling shareholder or actual 2017
restructuring Lee family - . .
the listed company | controller of Energy Technology to affect the independence of Energy Technology, and to ensure the independence of
Energy Technology in business, assets, institutions, personnel and finance as far as possible.
There were administrative punishments in fire control and water affairs in Shanghai Energy. As of the date of this letter
Commitment on of commitment, Shanghai Energy and its subsidiaries do not have any administrative penalty that has not been
. . implemented or rectified. In November 2015, Shanghai Pudong New Area Administration of Work Safety ordered
Commitments . . the existence of . . . L . . .
. Paul Xiaoming . Shanghai Energy to rectify the three dichloromethane storage tanks within a time limit. Shanghai Energy has completed | May 25, .
made during asset . previous I e Long term |Strictly performed
. Lee family . . the rectification, but has not completed the safety acceptance after the rectification. If the relevant competent 2017
restructuring administrative . . . . . .. .
benalty departments in the local place where Shanghai Energy and its subsidiaries are located in have made administrative

punishment to Shanghai Energy and its subsidiaries for fire control, water service or the three dichloromethane tanks
at any time, the commitment maker promises to make cash compensation for all economic losses suffered by Shanghai
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restructuring independence of her will and the contribution of the Company’s controlling shareholder Heyi Investment of RMB17.955 million. After
listed companies  succession, | directly and indirectly hold 54,655,167 shares of the Company through Heyi Investment, accounting for
11.53% of the total share capital of the Company. My directly held shares is acquired by Ms. Wang Yuhua as one of
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persons, have not held any position or acted as any kind of consultant in any business entity with the same or similar
main business as the listed company or Shanghai Energy, or any other situation of horizontal competition with the listed
company or Shanghai Energy. 2. | guarantee that after the completion of this transaction, | will not carry out or operate
the same or similar business with the main business of the listed company and Shanghai Energy through other business
entities directly or indirectly controlled by myself, directly or indirectly; I will not hold any position or serve as any
form of consultant in any business entity with the same or similar business with the listed company or Shanghai Energy;
do not provide technical services for listed companies or existing customers of Shanghai Energy in the name of listed
companies or other than Shanghai Energy; avoid any horizontal competition. 3. If any loss is caused to the listed
company or Shanghai Energy due to my violation of the above commitments, the operating profit obtained shall be
owned by the listed company and all losses suffered by the listed company or Shanghai Energy shall be compeect(ice)e
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Commitments
made at the time
of IPO or
refinancing

Controlling

shareholder, actual

controller, and

Shanghai Guohe About shareholding
Modern Services intention and
Equity Investment reduction intention
Fund Partnership

(Limited

Partnership)

false records, misleading statements or major omissions, which causes investors to suffer losses in securities trading,
Heyi Investment and the family will compensate investors for losses according to law. (I11). Commitment of directors,
supervisors and senior managers of the Company: 1. the prospectus of the issuer’s initial public offering doesn’t contain
false records, misleading statements or major omissions, and | am jointly and severally liable for its authenticity,
accuracy and completeness. 2. If the prospectus of the issuer’s initial public offering contains false records, misleading
statements or major omissions, which causes investors to suffer losses in securities trading, | will compensate investors
for losses according to law.

(). Commitment of controlling shareholders and actual controllers’ shareholding intention and reduction intention: 1.
as the controlling shareholder and actual controller of the Company, Heyi Investment and the family hold the
Company’s shares in strict accordance with the provisions of laws, regulations, normative documents and regulatory
requirements, and abide by the share locking period; after the expiration of the locking period, the Company’s shares
held by Heyi Investment and the family’s reduction shall comply with the requirements of relevant laws, regulations,
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cash dividends | should receive will be withheld by the Company and owned by the Company; (2) if it fails to fulfill
the above commitments, it will bear relevant legal liabilities according to laws and regulations.

Commitments
made at the time
of IPO or
refinancing

Commitments
made at the time
of IPO or
refinancing

Directors and
senior
management of
Company

The Company

intention and

Commitment on

remedial measures

for breaking faith

IAbout shareholding

reduction intention

Paul Xiaoming Lee, Li Xiaohua, Xu Ming (resigned), Ma Weihua and Wang Xiaolu (resigned), directors and senior
management of the Company, have made the following commitments: Within 36 months from the date of listing of the
Company’s shares, | will not transfer or delegate the management of the Company’s shares directly or indirectly held
prior to this offering, nor will | cause the Company to repurchase such shares. After the expiration of the lockup period
of the above commitment, during the period when | am a director or senior management of the Company, the number
of shares of the Company directly or indirectly held by me to be transferred each year shall not exceed 25% of the total
number of shares of the Company held by me. | will not transfer the shares of the Company directly or indirectly held
by me within 6 months after my departure. If | reduce my holding of the Company’s shares within two years after the
expiration of the lock-up period, the price of the reduction shall not be lower than the issue price of the Company’s
initial public offering. If the closing price of the Company’s shares is lower than the issue price for 20 consecutive
trading days within 6 months after the listing of the Company, or if the closing price is lower than the issue price at the
end of the 6-month period after the listing of the Company, the lock-up period of the Company’s shares will be
automatically extended for 6 months. | will not affect the effectiveness of the commitment due to the change of position
or resignation, and | will continue to fulfill the above commitment.
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(relevant commitments shall be subject to relevant approval procedures in accordance with laws, regulations and the
articles of association), so as to protect the rights and interests of investors as much as possible.

1. If the controlling shareholder and the actual controller have delivered the notice of increase to the Company, but
failed to fulfill the obligation of increasing the holdings, the Company has the right to detain the equal amount of the
cash dividends payable to the controlling shareholder and the actual controller until the controlling shareholder and the
actual controller fulfill their obligation to increase. 2. The controlling shareholder and the actual controller have signed
the commitment letter of false record, misleading statement or major omission in the prospectus of this public offering
of shares. The controlling shareholder and the actual controller take the pro4()-4(1l)-3(e)4(r )-43(ta)15(k)7(e)a5 the e

Commitments

. Controlling Commitment on
made at the time .
shareholder, actual remedial measures
of IPO or . .
. . controller for breaking faith
refinancing
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commitments on schedule; (2) make supplementary or alternative commitments to the investors of the Company
(relevant commitments shall be subject to relevant approval procedures in accordance with laws, regulations and the
articles of association), so as to protect the rights and interests of investors as much as possible.

1. The undertaker does not, and will not, directly or indirectly engage in any activity that constitutes horizontal
competition with the existing and future business of the Company and its holding subsidiaries, and is willing to assume
compensation liability for the economic losses caused to the Company due to violation of the above commitments. 2.
For other enterprises directly and indirectly controlled by the undertaker, the undertaker will adopt the representative
office and personnel (including but not limited to directors, general managers, etc.) and the controlling position of the
undertaker in such enterprises, to ensure that such enterprises perform the same obligations as the undertaker under this
letter of commitment, to ensure that such enterprises do not compete with the Company and its holding subsidiaries in
the same industry, and the undertaker is willing to bear all compensation liabilities for the economic losses caused to
the Company due to violation of the above commitments. 3. If the Company further expands its scope of business on
the basis of its existing business, and the undertaker and the enterprise controlled by the undertaker have carried out
production and operation on this, the undertaker promises to transfer the possible horizontal competition business or
equity held by this enterprise, and agrees that the Company has the priority to acquire and operate under the same
commercial conditions. 4. Except for the investment in the Company, the undertaker will not invest in or operate the
products (or similar products, or products with alternative function) developed, produced or operated by the Company
and its holding subsidiaries in any way in any place. 5. This commitment letter is effective during the period when the

Commitments Paul Xiaoming
made at the time  Lee family, Heyi
of IPO or Investment and
refinancing Heli Investment

Commitment on
avoiding horizontal
competition
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Commitments
made at the time
of IPO or
refinancing

Jerry Yang Li

‘ ‘ ways without consideration for goods and services; 7. Other methods recognized by China Securities Regulatory
Commission.

Commitment on
remedial measures
for breaking faith
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undertaker in such enterprises, to ensure that such enterprises perform the same obligations as the undertaker under this
letter of commitment, to ensure that such enterprises do not compete with the Company and its holding subsidiaries in
the same industry, and the undertaker is willing to bear all compensation liabilities for the economic losses caused to
the Company due to violation of the above commitments. 3. If the Company further expands its scope of business on
the basis of its existing business, and the undertaker and the enterprise controlled by the undertaker have carried out
production and operation on this, the undertaker promises to transfer the possible horizontal competition business or
equity held by this enterprise, and agrees that the Company has the priority to acquire and operate under the same
commercial conditions. 4. Except for the investment in the Company, the undertaker will not invest in or operate the
products (or similar products, or products with alternative function) developed, produced or operated by the Company
and its holding subsidiaries in any way in any place. 5. This commitment letter is effective during the period when the
undertaker and the company controlled by the undertaker are related parties of the Company.

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming Lee’s family who is the shareholder and actual
controller of the Company, I, as one of the heirs, inherited 10,416,022 shares of the Company held by her according to
her will and the contribution of RMB17.955 million by Heyi Investment, the Company’s controlling shareholder. With
respect to the Company’s shares indirectly held by me through Heyi Investment, my shareholding intention and
reduction intention are as follows: 1. as the actual controller of the Company, | hold the Company’s shares in strict
accordance with the provisions of laws, regulations, normative documents and regulatory requirements, and abide by
the share locking period; after the expiration of the locking period, | shall reduce my holding of the Company’s shares
in accordance with the requirements of relevant laws, regulations, normative documents and rules of the stock
exchange; 2. within three years after the listing of the Company, | will not reduce the shares of the Company | directly
hold; upon expiry of three years after the listing of the Company, | will transfer the shares of the Company | directly
hold each year not more than 25% of the total shares of the Company | directly hold; 3. within two years after the
locking period | committed, the Company’s

Commitments

made at the time Jerry Yang Li Commitment on
of IPO or reduction intention
refinancing
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occupation of
Energy Technology
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recovery measures

(CSRC Announcement No. [2015] 31), and agree that relevant regulatory or self-regulation measures shall be imposed
or taken in accordance with the relevant provisions and rules specified or published by CSRC and Shenzhen Stock
Exchange; if the Company or investors suffered losses as a result of my breach or refusal, 1 am willing to assume
relevant liability for compensation.

Commitments
made at the time
of IPO or
refinancing

Commitments
made at the time
of IPO or
refinancing

IAll directors of
Energy
Technology

Controlling
shareholder and
actual controller

Commitment on
the authenticity,
laccuracy and
completeness of
information
submitted in
connection with the
non-public offering

of A shares in 2020

Commitment on
dilution on current
returns as a result
of the non-public
offering of A
shares in 2020, and
the return recovery
measures

All directors of the Company commit that the report on this offering and the announcement on listing don’t contain
false records, misleading statements or major omissions, and they will jointly and severally liable for its authenticity,
accuracy and completeness.

1. | promise not to interfere with the operation and management activities of the Company beyond the authority, and
not encroach on the interests of the Company; 2. | commit to proper implementation of the current return recovery
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incentive scheme

Other
commitments to

small and medium The Company

shareholders of
the Company

Shareholder return
plan for the next

disclosure document, return all interests obtained from the equity incentive plan.
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The period
when the
Company’s
. 2022 Stock
Commitment on ] N . . - . . .
. Other Not to offer loans or any other form of financial aids to the incentive recipients for them to obtain related stock options | January 24, | Option and .
stock ownership [The Company . . . .. . . . . . Strictly performed
[ . commitments or restricted shares according to this incentive plan, including guaranteeing the loans. 2022 Restricted
incentive scheme
Share
Incentive Plan
was
implemented
Commitment on In case of any false record, misleading statement or major omission in the information disclosed by the Company,
. . . Other resulting in incompliance with the arrangements for granting or exercising the interests, the incentive recipients will, | January 24, .
stock ownership |Incentive objects . - . . . L . . Long term |Strictly performed
ncentive scheme commitments upon acknowledgment of any false record, misleading statement or major omission existing in any related information 2022
disclosure document, return all interests obtained from the equity incentive plan.
The period
when the
Company’s
Commitment on . L . . . . . 2024
; Other Not to offer loans or any other form of financial aids to the incentive recipients for them to obtain related restricted | February 2, . .
stock ownership  [The Company . . i . . . . Restricted |Strictly performed
[ . commitments shares according to this incentive plan, including guaranteeing the loans. 2024
incentive scheme Share
Incentive Plan
was
implemented
Commitment on In case of any false record, misleading statement or major omission in the information disclosed by the Company,
. . . Other resulting in incompliance with the arrangements for granting or exercising the interests, the incentive recipients will, | February 2, .
stock ownership |Incentive objects . - . . - o . . Long term |Strictly performed
commitments upon acknowledgment of any false record, misleading statement or major omission existing in any related information 2024
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Other
commitments

Other
commitments

Certain directors,
supervisors, senior
management and
core employees

Commitment on
increase of shares
in the Company

All directors of
the Company

Commitment on
repurchase of
shares of the
Company

1. The directors, supervisors and senior management undertake to strictly comply with the relevant laws and regulations
on stock trading such as the CSRC and the Shenzhen Stock Exchange, and complete the share increase plan within the
period for the implementation of the share increase plan; during the period for the implementation of the share increase
plan and the statutory period, not to reduce the shares in the Company; no insider trading or short-term trading, and no
trading of the Company’s shares during the window period. 2. During period for the implementation of the share
increase plan and the statutory period, core management, technical and business employees undertake to complete the
share increase plan, not to reduce the shares in the Company, and strictly comply with the relevant laws and regulations
on stock trading such as the CSRC and the Shenzhen Stock Exchange.

In this share repurchase, | will be honest and trustworthy, diligent and responsible, safeguard the interests of the

Company and the legitimate rights and interests of shareholders. This repurchase will not impair the Company’s ability
to fulfill its debts and its ability to continue operation.
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October 28,
2023 - July
27,2024

Strictly performed
during the
Reporting Period,
completed on July
26, 2024
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X. Matters Related to Bankruptcy and Reorganization

OApplicable  Not applicable
The Company was not bankrupt and reorganized during the Reporting Period.
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judgment.
Announcement on Litigation
. Involving Subsidiary of the
Received a .
. No impact on Company (Announcement
Gellec sued ruling on
. the No.: 2023-223) and
Shanghai Energy and October 25, s

. Company’s Announcement on the

Zhuhai Energy for 2024 . December .
e . 5,000 | No . profit for the | -- Progress of Lawsuits
infringing its regarding the 18, 2023 . L
. . h current and Involving Subsidiary of the
invention patent No. withdrawal subsequent Company (Announcement
71.201810969215.2 of the lawsuit | S0 pany (7ano \
by Gellec periods No. 2024-219) disclosed in
y the designated information
disclosure media
Announcement on Litigation
. Involving Subsidiary of the
Received a .
. No impact on Company (Announcement
Gellec sued ruling on
. the No.: 2023-223) and
Shanghai Energy and October 25, ,

. Company’s Announcement on the
Zhuhai Energy for 2024 . December .
S 9,900 | No . profit for the | -- Progress of Lawsuits
infringing its regarding the 18, 2023 - -

. . ) current and Involving Subsidiary of the
invention patent No. withdrawal subsequent Company (Announcement
71.201810859589.9 of the lawsuit | o0 pany (Annot .
by Gellec periods No. 2024-219) disclosed in
4 the designated information
disclosure media
Announcement on Litigation
Initiated by Subsidiary of
No impact on the Company
Zhuhai Energy sued the (Announcement No.: 2023-
Gellec for |nf’r|ng|ng Withdrawn in Company S May 22, 079) and Announceme.nt on
the Company’s 3,000 | No March 2023 profit for the | -- 2023 the Progress of Lawsuits
invention patent No. current and Filed by Subsidiary of the
Z1.201810751698.9 subsequent Company (Announcement
periods No. 2024-045) disclosed in
the designated information
disclosure media

During the Reporting Period, the total amount involved in other litigation cases of the Company was RMB73.7117 million (including
RMB72.3747 million as plaintiff and RMB1.337 million as defendant). As of the end of the Reporting Period, the total amount involved in
pending cases was RMB6.6855 million. These litigation matters will not have any material adverse impact on the Company’s financial
position or sustainable operating capacity.

XII. Punishments and Rectifications
Applicable Not applicable
T f L .
. yp.e 0. Conclusion (if Disclosure . .
Name Type Reason investigation Disclosure index
any) date
penalty
Inaccurate disclosure . Announcement on
. . . . Ordering for . .
of information Administrative . Receipt of Decision
relating to persons | supervisor corrections and on Administrative
The Company Others - g P P y issuing warning July 24, 2024 .
acting in concert measures taken letters to the Supervisory
with the family of by the CSRC Measures from
Company .
the actual controller Yunnan Supervision
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Paul Xiaoming
Lee, Yan Ma,
Sherry Lee, Li
Xiaohua,
Yanyang Hui,
Jerry Yang

Li, Heyi
Investment

Actual
controllers and
their respective
acting-in-
concert parties

Heli Investment

Others

Inaccurate disclosure
of persons acting in
concert and interests
in the family of
actual controller of
Energy Technology;
Failure to timely
disclose the required
short-form report of
changes in equity
and to cease trading
in the Company’s
shares; Reduction of
shares
disproportionally
and in violation of

regulations.

Administrative
supervisory
measures taken
by the CSRC

Ordering for
corrections and
issuing warning
letters to Paul
Xiaoming Lee, Yan
Ma, Sherry Lee, Li
Xiaohua, Yanyang
Hui, Jerry Yang Li,
Heyi Investment,
Yuxi Heli
Investment Co.,
Ltd.

July 24, 2024

Bureau of China
Securities Regulatory
Commission
(Announcement No.
2024-167) disclosed
in the designated
information
disclosure media

Notes: Yuxi Heli Investment Co., Ltd constituted a party acting in concert with the Family of Paul Xiaoming Lee, the actual controller of

Energy Technology, prior to the change of its articles of association on September 27, 2021, and thereafter no longer constituted a party
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controller
The
. . Company’s
Yuxi Heli Agreed by both
employee Lease to Lease .
Investment . ] parties based on | -- 0.24 0.13% 0.24 | No TIT o
stock related parties | office .
Co., Ltd. . market price
ownership
platform
. An enterprise
Jiesheng Purchase
controlled by . Purchase
Technology the equipment equipment Agreed by both TIT or
Co., Ltd. , and spare auip parties based on | -- 48,143.36 10.19% 65,903 | No acceptance o
. Company’s and spare . .
and its parts from market price bills
. actual . parts
subsidiaries related parties
controller
An enterprise
controlled by | Purchase
. TIT or
) the materials Purchase
Zhuhai ) - 10,628.14 7.14% 20,500 | No acceptance o
Company’s from related materials )
Chenyu New . bills
: actual parties
Material Agreed by both
controller .
Technology - parties based on
An enterprise .
Co., Ltd. and Sell market price
. controlled by .
its the packaging Sell TIT or
subsidiaries , materialsand  packaging - 11.85 0.03% 18 No acceptance e
Company’s . .
others to materials bills
actual .
related parties
controller
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2. Significant guarantees

Applicable CONot applicable

Unit: RMB0’000

External guarantees provided by the Company and its subsidiaries (excluding those for subsidiaries)

Disclosure date of . Guarantee for a related party
Guaranteed party | related announcement Guarantee quota | Actual occurrence date | Actual guarantee amount Type of guarantee Guarantee period Performed or not S

of guarantee quota

Guarantees provided by the Company to its subsidiaries
Disclosure date of
. Guarantee for a related party

Guaranteed party | related announcement Guarantee quota | Actual occurrence date | Actual guarantee amount Type of guarantee Guarantee period Performed or not I

of guarantee quota
Zhuhai Energy | April 25, 2024 20,000 | February 21, 2023 12,000 | Joint-liability guarantee 5 years No No
Zhuhai Energy | April 25, 2024 27,000 | February 7, 2022 17,762.87 | Joint-liability guarantee 3 years No No
Zhuhai Energy April 25, 2024 30,000 | July 13, 2023 29,980 | Joint-liability guarantee 2 years No No
Zhuhai Energy | April 25, 2024 15,000 | May 29, 2023 0 | Joint-liability guarantee 3 years No No
Zhuhai Energy | April 25, 2024 22,000 | December 1, 2023 20,000 | Joint-liability guarantee 4 years No No
Zhuhai Energy April 25, 2024 30,000 | January 15, 2024 17,845.97 | Joint-liability guarantee 1 year No No
Zhuhai Energy | April 25, 2024 3,200 | March 1, 2024 0 | Joint-liability guarantee 3 years No No
Zhuhai Energy April 25, 2024 27,096.7 | April 12, 2024 0 | Joint-liability guarantee 2 years No No
Zhuhai Energy April 25, 2024 20,000 | April 12,2024 2,640.22 | Joint-liability guarantee 1 year No No
Zhuhai Energy April 25, 2024 20,000 | April 24,2024 12,917.26 | Joint-liability guarantee 5 years No No
Zhuhai Energy | April 25, 2024 30,000 | April 25,2024 14,000 | Joint-liability guarantee 1 year No No
Zhuhai Energy,
Shanghai April 25, 2024 35,682 | July 30, 2024 25,200 | Joint-liability guarantee Indefinite term No No
Energy
Chongging . S
Energy April 25, 2024 10,000 | February 23, 2024 9,950 | Joint-liability guarantee 3 years No No
Chongging . S
Energy April 25, 2024 8,000 | August 2, 2024 6,227.73 | Joint-liability guarantee 1 year No No
Chongging . S
Energy April 25, 2024 30,000 | November 8, 2024 28,500 | Joint-liability guarantee 1 year No No
Newmi Tech April 25, 2024 10,000 | August 13, 2024 10,000 | Joint-liability guarantee 3 years No No
Newmi Tech April 25, 2024
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Hongta Plastic April 25, 2024 4,000 | November 9, 2020 0 | Joint-liability guarantee 5 years No No
Hongta Plastic April 25, 2024 7,800 | November 29, 2021 0 | Joint-liability guarantee 3 years No No
Hongta Plastic April 25, 2024 5,165 | May 5, 2022 4,000 | Joint-liability guarantee 3 years No No
Hongta Plastic April 25, 2024 12,900 | July 7, 2023 5,970.41 | Joint-liability guarantee 3 years No No
Hongta Plastic April 25, 2024 6,000 | July 15, 2023 5,071.46 | Joint-liability guarantee 2 years No No
Hongta Plastic April 25, 2024 7,000 | January 2, 2024 0 | Joint-liability guarantee 3 years No No
Hongta Plastic April 25, 2024 8,000 | January 12, 2024 5,900 Joint-liability guarantee 4 years No No
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Dexin Paper April 25, 2024 1,000 January 12, 2024 0  Joint-liability guarantee 4 years No No
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Jiangxi Tonry April 25, 2024 4,000 | October 9, 2024 4,000 | Joint-liability guarantee 2 years No No
Jiangxi Tonry April 25, 2024 13,500 | October 31, 2024 10,000 | Joint-liability guarantee 3 years No No
Jiangxi Tonry April 25, 2024 10,000
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Energy, Jiangxi
Energy

Wuxi Energy,
Jiangxi Tonry,
Suzhou
GreenPower,
Chongging
Energy, Jiangxi
Ruijie, Jiangsu
Energy, Jiangsu
Ruijie, Jiangxi
Enpo, Hubei
Energy, Yuxi
Energy,
Xiamen
Energy, Jiangxi
Energy, Anhui
Hongchuang

April 25, 2024

150,000

April 10, 2024

Joint-liability guarantee

3 years

No

No

Wuxi Energy,
Jiangxi Tonry,
Suzhou
GreenPower,
Chongging
Energy, Jiangxi
Ruijie, Jiangsu
Energy, Jiangsu
Ruijie, Jiangxi
Enpo, Hubei
Energy, Jiangsu
Sanhe, Yuxi
Energy

April 25, 2024

70,000

May 6, 2022

Joint-liability guarantee

4 years

No

No

Wuxi Energy,
Jiangxi Tonry,
Suzhou
GreenPower,
Chongging
Energy, Jiangxi
Ruijie, Jiangsu

April 25, 2024

150,000

April 11, 2022

Joint-liability guarantee

3 years

No

No
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Energy, Jiangsu
Ruijie, Jiangxi
Enpo, Hubei
Energy, Jiangsu
Sanhe, Yuxi
Energy,
Xiamen
Energy, Jiangxi
Energy

Hongchuang
Packaging,
Shanghai . S

. April 25, 2024 39,224.9 | November 30, 2020 28,500 | Joint-liability guarantee 8 years No No
Energy, Wuxi
Energy, Jiangsu
Energy
Suzhou . S

April 25, 2024 55,000 | May 24, 2022 18,261.95 | Joint-liability guarantee 5 years No No
GreenPower
Zhuhai Energy April 25, 2024 75,000 | August 1, 2019 0 | Joint-liability guarantee 6 years No No
Chongging . . T
Energ April 25, 2024 160,000 | April 26, 2022 78,434.36 | Joint-liability guarantee 6 years No No
y
Wuxi Energy April 25, 2024 116,000 | December 1, 2020 27,005.29 | Joint-liability guarantee 9 years No No
Zhuhai Energy April 25, 2024 20,000 | September 6, 2023 10,046.4 | Joint-liability guarantee 3 years No No
Total line of guarantees granted to .
R . . . Total actual amount of guarantees in favour of
subsidiaries during the Reporting Period 5,769,300 . . . : 1,395,711.96
®1) subsidiaries during the Reporting Period (B2)
Total line of guarantees granted to Total actual amount of guarantees in favour of
subsidiaries as at the end of the Reporting 5,769,300 | subsidiaries as at the end of the Reporting Period 1,374,792.53
Period (B3) (B4)
Guarantees provided by subsidiaries for subsidiaries
Guaranteed

108




2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Jiangsu Energy  April 25, 2024 160,000  June 30, 2022 0  Joint-liability guarantee 3 years No
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Overview of entrusted wealth management during the Reporting Period

Unit: RMB0’000

Source of capital under

IAmount of the Entrusted

Overdue amount not

Impairment of overdue wealth

Type the entrusted wealth wealth management Undue amount recovered management not recovered
management

Wealth management
products offered by Raised funds 25,000 25,000 0
brokerage firms
\Wealth management
products offered by Self-owned funds 55,144.96 55,144.96 0
bank

Total 80,144.96 80,144.96 0

Particulars of high-risk entrusted wealth management with significant single amount or low security and low liquidity

O Applicable

Not applicable

Whether there is the case where the principal cannot be recovered at maturity or other case where impairment may occur

O Applicable

Not applicable

(@  Entrusted loans

O Applicable

Not applicable

There were no entrusted loans during the Reporting Period.

4. Other major contracts

Applicable

Not applicable

Contracting party

Contracting party

Related party

(the Company’s . Contract object Date of signature Pricing principle Transaction content . Disclosure date Disclosure index
. (the other side) transaction or not
side)
It is expected that from 2025 to Announcement on the Signing of Global
. L 2031, a total of no less than 3 Strategic Cooperation Framework
Huizhou EVE Lithium battery

Shanghai Energy

Energy Co., Ltd.

separator

November 22, 2024

Market price

billion square meters of battery
separators will be procured from
Shanghai Energy and its affiliates

No

November 25, 2024

Agreement between a Majority
Controlled Subsidiary and EVE
(Announcement No. 2024-235)
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with controlling stakes in the
markets such as Southeast Asia
and Europe, with specific
quantities subject to purchase
orders.

disclosed at www.cninfo.com.cn

Hefei Gotion
High-tech Power
Energy Co., Ltd.

Shanghai Energy

SEMCORP
Hungary Kft.

Lithium battery
separator

December 20, 2024

Market price

Shanghai Energy will serve as the
main separator supplier for
Gotion High-tech, supplying
lithium battery separators to them
in 2025, with specific quantities
subject to Gotion High-tech’s
purchase orders.
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Announcement on the Signing of Annual
Purchase Contract between a Majority
Controlled Subsidiary and Gotion High-
Tech (Announcement No. 2024-248)
disclosed at www.cninfo.com.cn
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XVII. Significant Events of the Company and Its Subsidiaries
Applicable 0O Not applicable

1. To accelerate the process of the Company’s U.S. lithium battery separator project, so as to respond quickly to the needs of
customers in North America and to enhance the global market share of the Company’s diaphragm products, on January 3, 2024, the
seventeenth meeting of the Fifth Board of Directors of the Company considered and approved the Proposal on Adjustment to the U.S.
Lithium Battery Separator Project, adjusting the investment in the U.S. lithium battery barrier film project from approximately US$916
million to approximately US$276 million, and adjusting the construction of base film production line with annual capacity of 1.0-1.2
billion square meters and supporting coating equipment to the construction of 14 lithium battery coated diaphragm production lines with
annual capacity of 700 million square meters. Except for the foregoing adjustments, the project implementation entity, SEMCORP
Manufacturing USA LLC, the implementation location, and the funding source remain unchanged. For details, please refer to the Progress
Announcement on the Investment and Construction of Lithium Battery Separation Film Project in the United States (Announcement No.
2024-004) published by the Company on January 4, 2024 in the designated information disclosure media.

2. To meet the demand of the Company’s customers in overseas regions for the stability and timeliness of the supply of the
Company’s wet lithium battery separator products, on June 17, 2024, the twenty-seventh meeting of the Fifth Board of Directors of the
Company considered and approved the Proposal on the Construction of the Second Phase of the Wet-Process Lithium Battery Separator
Project in Hungary. Through its subsidiary SEMCORP Hungary Kft, the Company invested in the construction of the second phase of
wet-process lithium battery separator production line and ancillary plants in Debrecen, Hungary, to carry out manufacturing and sales of
lithium battery wet base film and functional coated separator. According to the project plan, 4 fully automatic imported film production
lines and supporting coating lines will be built, with a total capacity of about 800 million square meters/year, and the total investment of
the project is expected to be about 447 million Euros. For details, please refer to the Announcement on the Construction of Phase 11 Wet-
Process Lithium Battery Separator Project in Hungary (Announcement No. 2024-136) published by the Company on June 19, 2024 in the
designated information disclosure media.

3. To further promote the smooth advancement of the Company’s overseas business and strengthen the Company’s leading market
position in the field of lithium battery separator, on September 23, 2024, the thirty-first meeting of the Fifth Board of Directors of the
Company considered and approved the Proposal on the Investment and Construction of a Lithium Battery Separator Project in Malaysia
by the Majority Controlled Subsidiary of the Company. Shanghai Energy would set up a new subsidiary in Malaysia to invest in the
construction of lithium battery separator project, with the planned construction capacity of about 1 billion square meters/year, and the total
project investment of about RMB2 billion. For details, please refer to the Announcement on the Investment and Construction of Lithium
Battery Separator Project in Malaysia by a Ma
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Section 7 Share Changes and Shareholder Details

I. Changes in Shares

1. Changes in shares

Unit: shares

Before the change

Increase or decrease (

After the change

Number of

Proportion
shares P

New shares
issued

Bonus
issuance

Conversion
of reserve
into share

Others

Subtotal

Number of
shares

Proportion

I. Shares subject
restriction on
sale

147,417,868 15.08%

6,749,460

6,749,460

154,167,328

15.87%

1. Shares
held by state

0 0.00%

0.00%

2. Shares
held by state-
owned legal
persons

0 0.00%

0.00%

3. Shares
held by other
domestic
investors

51,833,337 5.30%

5,953,889

5,953,889

57,787,226

5.95%

Including:
Shares held by
domestic legal
persons

0 0.00%

0.00%

Shares
held by
domestic
natural persons

51,833,337 5.30%

5,953,889

5,953,889

57,787,226

5.95%

4. Shares
held by
overseas
investors

95,584,531 9.78%

795,571

795,571

96,380,102

9.92%

Including:
Shares held by
overseas legal
persons

0 0.00%

0.00%

Shares
held by
overseas natural
persons

I1. Shares not
subject to
restrictions on
sale

95,584,531 9.78%
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2.
Domestically-
. . 0 0.00% 0 0.00%
listed foreign
shares

3. Foreign
shares listed 0 0.00% 0 0.00%
overseas

4. Others 0 0.00% 0 0.00%
I11. Total shares 977,754,561 100.00% -6,475,405 -6,475,405 971,279,156 100.00%

Reason for changes in shares
Applicable CNot applicable

1. Conversion of convertible corporate bonds into shares

Under the approval granted by the CSRC under the Reply on Approving the Public Offering of Convertible Corporate Bonds by
Yunnan Energy New Material Co., Ltd. (Zheng Jian Xu Ke [2019] No. 2701), the Company made a public offering of 16 million convertible
corporate bonds (bond abbreviation: Energy Convertible Bond, bond code: 128095) on February 11, 2020 and started trading at Shenzhen
Stock Exchange on February 28, 2020. The conversion period of “Energy Convertible Bonds” started on August 17, 2020. During the
Reporting Period, a total of 2,791 shares were converted from the bonds, and by the end of the Reporting Period, a total of 17,632,476
shares were converted from the bonds.

2. Repurchase and cancellation of partial restricted shares under 2022 Stock Option and the Restricted Stock Incentive Plan

During the Reporting Period, according to the requirements of the Management Measures for the Stock Incentives of the Listed
Companies, the Company’s 2022 Stock Option and the Restricted Stock Incentive Plan, and other relevant laws, regulations and normative
documents, the Company repurchased and cancelled 532,399 restricted shares that had been granted but not subject to unlocking for the
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corporate bonds (bond abbreviation: Energy Convertible Bond, bond code: 128095) on February 11, 2020 and started trading at Shenzhen
Stock Exchange on February 28, 2020. The conversion period of “Energy Convertible Bonds” started on August 17, 2020.

2. Repurchase and cancellation of partial restricted shares under 2022 Stock Option and the Restricted Stock Incentive Plan

On June 6, 2024, the 26™ meeting of the 5™ Board of Directors and the 22" meeting of the 5™ Supervisory Committee considered
and adopted the Proposal on Repurchase and Cancellation of Certain Restricted Shares under the 2022 Stock Option and Restricted Stock
Incentive Plan. On June 24, 2024, the Company held the 5" Extraordinary General Meeting of Shareholders of 2024, at which it considered
and approved the above proposal. On September 9, 2024, after approval by the CSDC Shenzhen Branch and the Shenzhen Stock Exchange,
the Company completed the cancellation of the related repurchased restricted shares.

3. 2024 Restricted Stock Incentive Plan
On February 2, 2024, the Company held the 19t meeting of the 5
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other financial indicators for the prior year and the latest period.

Applicable CNot applicable

During the Reporting Period, the conversion of a small number of 2,791 shares from the “Energy Convertible Bonds” had small

impact on the Company’s basic earnings per share, diluted earnings per share and net assets per share attributable to ordinary shareholders
of the Company;

During the Reporting Period, the Company repurchased and cancelled a tot04 re2u
incentive plan, which had a small impact on the Company’s basic earnings per share, and diluted earnings per share, and had an impact on
the net assets per share attributable to ordinary shareholders of the Company by RMBO0.02/share;

During the Reporting Period, the Company repurchased a number of 5,905,097 shares for cancellation of the same, which had a
small impact on the Company’s basic earnings per share, and diluted earnings per share, and had an impact on the net assets per share
attributable to ordinary shareholders of the Company by RMBO0.04/share;

Other contents that the Company considers it necessary to disclose or that are required by the security regulatory authorities to disclose

OApplicable  Not applicable

2. Changes in restricted shares

Applicable ONot applicable

Unit: Shares
Number of Number of
. Increase of . Number of
restricted . restricted .
Name of restricted restricted Reason for .
shares at the . shares unlocked L Date of unlocking
shareholder - shares in the . shares at the restriction
beginning of . in the current .
. current period . end of period
period period
Locked-up A director can unlock
Paul Xiaoming ) , shares held by 25% of the total shares
Lee 95,5 TJ79,23 753,12 T, 96,332,352 senior he or she holds every
executives year
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can unlock 25% of the
total shares she

holds every year.

Zhang Tao

7,500

15,600

23,100

Locked-up
shares held by
senior
executives

A supervisor can unlock
25% of the total shares
he or she holds every
year

Li Bing

8,250

8,550

16,800

Locked-up
shares held by
senior
executives

A supervisor can
unlock 25% of the
total shares he or she

holds every year

Yu Xue

60,825

144,975

12,000

193,800

Locked-up
shares held by
senior
executives;

Restricted
shares for
equity incentive

A secretary of the
Board can unlock 25%
of the total shares he or
she holds every year;

The restricted shares
held under the 2022
Stock Option and
Restricted Stock
Incentive Plan of the
Company will be
released in three
installments 12 months
after the completion of
the first grant
registration. During the
Reporting Period, 12,000
shares were repurchased
and released by the
Company for the reason
of failure to meet the
performance assessment
goal in the company
level in the second
unlocking period;  The
restricted shares held
under the 2024
Restricted Stock
Incentive Plan of the
Company will be
released in three
installments 12 months
after the completion of
the first grant
registration.

Li Jian

192,675

192,675

Locked-up
shares held by
senior
executives;

Restricted
shares for
equity incentive

A financial director
can unlock 25% of the
total shares he or she
holds every year;  The
restricted shares held
under the 2024
Restricted Stock
Incentive Plan of the
Company will be
released in three
installments 12 months
after the completion of
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At the beginning of the Reporting Period, the Company recorded a total share capital of 977,754,561 shares (of which, 147,417,868
shares were restricted shares, and the remaining 830,336,693 shares were unrestricted shares) and a gearing ratio of 39.23%. During the
Reporting Period, the “Energy Convertible Bonds” were converted into 2,791 shares. The Company first granted a total of 5,034,316
restricted shares under 2024 Restricted Stock Incentive Plan. The Company repurchased and cancelled a total of 532,399 restricted shares
not meeting the unlocking conditions under the 2022 Stock Option and Restricted Stock Incentive Plan. The Company also repurchased
and cancelled a total of 40,700 restricted shares not meeting the incentive conditions under the 2024 Restricted Stock Incentive Plan. Third,
the Company cancelled a total of 5,905,097 shares the Company repurchased from February 5, 2024 to July 30, 2024. As at the end of the
Reporting Period, the Company recorded a total share capital of 971,279,156 (of which, 154,167,328 shares were restricted shares, and the
remaining 817,111,828 shares were unrestricted shares) and a gearing ratio of 44.48%.

3. Existing shares held by internal employees of the Company
OApplicable  Not applicable
I11. Details of Shareholders and Actual Controllers

1 Number of shareholders and their shareholdings

Unit: shares
Total
ordina Total preferred
sharehz ders shareholders Total preferred shareholders
Total ordinary at the end of resuming resuming voting right at the
shareholders at . voting right at end of the previous month
96,900 | the previous 96,765 0 0
the end of the month before the end of the before annual report
Reporting Period B — Reporting disclosure date (if any) (see
_ p Period (if any) Note 8)
disclosure
(see Note 8)
date

Shareholders holding more than 5% of shares or shareholdings of the top 10 shareholders (excluding shares lent through securities lending and refinancing)

Name of Nature of
shareholder
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Clearing
Company
Limited
Kunming Domestic
Huachen non-state- Not
1.65% 16,001,013 | 2,017,100 0 | 16,001,013 . 0
Investment Co., owned legal applicable
Ltd. person
Overseas
JERRY YANG
Ll natural 1.52% 14,735,754 | 0 0 | 14,735,754 | Pledged 14,735,754
person
Domestic
Zhang Yong natural 1.25% 12,175,707 | -1,742,200 0 | 12,175,707 | Frozen 9,922,907
person
Shanghai
Hengzou Domestic
Enterprise non-state-
1.20% 11,645,173 | 0 0 | 11,645,173 | Pledged 3,300,000
Management owned legal
Office (Limited person
Partnership)

Strategic investors or general
legal persons who have become
top 10 shareholders due to new
share allotment (if any) (see Note
3)

The Company issued 85,421,412 A shares to specific investors in 2021, of which Origin Asset Management Co., Ltd.
subscribed 3,416,856 shares in cash, which were locked up for a period of 6 months, and were released from restriction
and listed for trading on December 20, 2023. The shareholdings of China Merchants Bank Co., Ltd - Origin Xuyuan three-
year mixed securities investment fund are shown in the table above.

Statement on related party
relationship or concerted action
between above-mentioned
shareholders

Paul Xiaoming Lee, Sherry Lee, Li Xiaohua and Jerry Yang Li are all the family members of the Company’s actual
controller Paul Xiaoming Lee and Heyi Investment represents the person acting in concert with the actual controller.
Shanghai Hengzou Enterprise Management Office (Limited Partnership) is the Company’s employee stock ownership
platform and it is not the person acting in concert with the Company’s any other shareholders. The other shareholders
are not known as to whether they have the related party relationships between them or constitute the persons acting in
concert.

Explanation of
delegation/acceptance of voting
right and waiver of voting right
involving the above shareholders

Not applicable

Special explanation on the
existence of designated
repurchase account among the top
10 shareholders (if any) (see Note
10)

Not applicable
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— Origin Xuyuan three-year
mixed securities investment fund

denominated
common
shares

Hong Kong Securities Clearing
Company Limited

26,035,055.00

Renminbi
denominated
common
shares

26,035,055.00

Li Xiaohua

16,732,050.00

Renminbi
denominated
common
shares

16,732,050.00

Kunming Huachen Investment
Co., Ltd.

16,001,013.00

Renminbi
denominated
common
shares

16,001,013.00

JERRY YANG LI

14,735,754.00

Renminbi
denominated
common
shares

14,735,754.00

Zhang Yong

12,175,707.00

Renminbi
denominated
common
shares

12,175,707.00

Shanghai Hengzou Enterprise
Management Office (Limited
Partnership)

11,645,173.00

Renminbi
denominated
common
shares

11,645,173.00

Statement on related party
relationships or concerted action
between top 10 shareholders
holding unrestricted outstanding
shares and between top 10
shareholders holding unrestricted
outstanding shares and top 10
shareholders

Paul Xiaoming Lee, Sherry Lee, Li Xiachua and Jerry Yang Li are all the family members of the Company’s actual
controller Paul Xiaoming Lee and Heyi Investment represents the person acting in concert with the actual controller.
Shanghai Hengzou Enterprise Management Office (Limited Partnership) is the Company’s employee stock ownership
platform and it is not the person acting in concert with the Company’s any other shareholders. The other shareholders are
not known as to whether they have the related party relationships between them or constitute the persons acting in concert.

Statement on top 10 ordinary
shareholders’ participation in
securities margin trading business
(if any) (see Note 4)

Not applicable

Shares lent through securities lending and refinancing by shareholders holding more than 5% of shares, the top 10 shareholders and the
top 10 holding unrestricted outstanding shares

OApplicable  Not applicable

Change in the top 10 shareholders and the top 10 shareholders holding unrestricted outstanding shares from the previous period for
shares lent or returned through securities lending and refinancing

OApplicable  Not applicable

Did any of the top 10 ordinary shareholders or top 10 unrestricted ordinary shareholders of the Company conduct any transactions on
agreed repurchase during the Reporting Period

OYes No

The Company’s top 10 ordinary shareholders and the top 10 unrestricted ordinary shareholders did not conduct any transactions on
agreed repurchase during the Reporting Period.

2. Details about the controlling shareholder of the Company

Nature of controlling shareholder: The nature of the controlling entity is unclear

Type of controlling shareholder: Natural person
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Controlling shareholder’s name
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A block diagram of the property rights and control relationship between the Company and the actual controller
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The actual controller controls the Company through trust or other asset management methods

OApplicable  Not applicable

4. The accumulated number of pledged shares of the Company’s controlling shareholder or the largest
shareholder of the Company and its persons acting in concert accounted for 80% of the Company’s shares
held

OApplicable  Not applicable

5. Other corporate shareholders holding more than 10% of the shares

Applicable ONot applicable

Legal Major operating
Name of legal person . . . . . . L
shareholder representative/principal | Date of incorporation Registered capital activities or
of organization management activities
Conduct venture

capital activities with
free capital; make
project investment and
manage investment
project; investment
management,
investment consulting
and social and
economic consultation.

Heyi Investment Li Xiaohua November 10, 2010 RMB30 million

6. Details about restrictions on reduction of shareholdings of controlling shareholders, actual controllers,
restructuring parties, and other entities making commitments

OApplicable  Not applicable

IV. Information on implementation of share repurchase during the Reporting Period

Progress in implementation of share repurchase

Applicable ONot applicable
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Scheme
disclosure date

February 3,
2024

Number of
shares
proposed to be
repurchased
(shares)

1,296,900
shares to
2,593,700
shares

Percentage of
the total capital

0.13% to
0.27%

Proposed
amount for
repurchase

(RMBO0’000)

RMB100
million to
RMB200
million

Proposed
repurchase
period
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Repurchase
purpose

Number of
shares
repurchased
(shares)

Ratio of shares
repurchased to the
underlying shares

under the stock
incentive plan (if

any)
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Section 8 Details about Preferred Shares

OApplicable  Not applicable
During the Reporting Period, there were no preferred shares in the Company.
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Section 9 Details about Bonds

Applicable CNot applicable

l. Corporate bonds

OApplicable  Not applicable
During the Reporting Period, there were no corporate bonds of the Company.

1. Debentures

CApplicable Not applicable
During the Reporting Period, there were no debentures of the Company.

I11. Debt financing instruments of non-financial enterprises

CApplicable Not applicable
During the Reporting Period, there were no non-financial enterprise debt financing tool of the Company.

IV. Convertible corporate bonds

Applicable ONot applicable

1. All Previous Adjustments to the Conversion Price
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has made corresponding adjustment to the conversion price of “Energy Convertible Bonds”. Starting from June 20, 2023, the price of
“Energy Convertible Bonds” has been adjusted to RMB66.64/share.

On June 25, 2023, the 7th meeting of the 5th Board of Directors and the 7th meeting of the 5th Supervisory Committee of the
Company considered and approved the Proposal on the Repurchase and Cancellation of Partial Restricted Shares under the 2022 Stock
Option and Restricted Stock Incentive Plan. As 60 incentive recipients of restricted shares under the 2022 Stock Option and Restricted
Stock Incentive Plan resigned due to personal reasons, one incentive recipient died other than as a result of the performance of his duties,
four incentive recipients received a personal performance appraisal rating of B, two incentive recipients received a personal performance
appraisal rating of C, and one incentive recipient received a personal performance appraisal rating of D, the Company repurchased and
cancelled a total of 88,630 restricted shares granted to the above 68 incentive recipients but not yet unlocked at a repurchase price of
RMB64.18 per share (excluding interest on bank deposits for the same period). As the proportion of shares repurchased and cancelled is
relatively small compared to the total share capital of the Company, after the completion of the repurchase and cancellation, the
conversion price of “Energy Convertible Bonds,” upon calculation, remains unchanged at RMB66.64 per share. In August 2023, the
Company implemented the 2022 annual profit distribution plan: Based on the 976,282,205 shares calculated by the total share capital of
977,752,005 shares deducting 1,469,800 shares from the designated securities account for repurchase, a total of RMB173,778,232.00,
representing RMBL1.78 (including tax) per 10 shares, will be paid to all shareholders without bonus shares. No capital reserve will be
converted to share capital. Pursuant to related articles concerning the adjustment of the conversion price for the convertible corporate
bonds, corresponding adjustment was made to the conversion price of “Energy Convertible Bonds” from RMB66.64/share before the
adjustment to RMB66.46/share after adjustment, with the conversion price after adjustment being effective on August 21, 2023.

In September 2023, the Company implemented the 2023 interim profit distribution plan: Based on the 976,283,180 shares
calculated by the total share capital of 977,752,980 shares deducting 1,469,800 shares from the designated securities account for
repurchase, a total of RMB200,137,953.50, representing RMB2.05 (including tax) per 10 shares, will be paid to all shareholders without
bonus shares. No capital reserve will be converted to share capital. Pursuant to related articles concerning the adjustment of the conversion
price for the convertible corporate bonds, corresponding adjustment was made to the conversion price of “Energy Convertible Bonds”
from RMBG66.46/share before the adjustment to RMBG66.26/share after adjustment, with the conversion price after adjustment being
effective on September 21, 2023(ex-dividend and ex-
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Period (number of Period (RMB) Period
convertible bonds)

Overseas legal
person

1 UBS AG 327,795 32,779,500.00 7.24%

BlackRock (Singapore)
Limited - BlackRock Global | Overseas legal
Funds - China Bond Fund person
(Exchange Traded)
China Merchants Bank Co.,
Ltd - Bosera CSI Convertible
3 and Exchangeable Bond Others 219,029 21,902,900.00 4.84%
Traded Open-ended Index
Fund
E Fund Yixin Allocation
4 Mixed Pension Product - Others 213,760 21,376,000.00 4.72%
Bank of China Limited
ICBC Credit Suisse Tianfeng
5 E;ﬁgﬂé{'cgﬁf g?i%?na Others 204,219 20,421,900.00 451%
Limited
E Fund Robust Allocation
g | MixedPension Product - Others 200,150 20,015,000.00 4.42%
Industrial and Commercial
Bank of China Limited
E Fund Anying Return Fixed
7 | Income Pension Product - =y o 200,060 20,006,000.00 4.42%
Industrial and Commercial
Bank of China Limited
Dajia Asset Management -
CITIC Bank - Houkun No.
8 40 Pooled Asset Others 129,755 12,975,500.00 2.86%
Management Product of
Dajia Asset Management
Dajia Asset Management -
Minsheng Bank - Dajia Asset
Management - Robust
Selection No.3 (the Fifth
Tranche) Pooled Asset
Management Product
Huaxia Fund Extended Life
10 No.2 Fixed Income Pension Others 97,892 9,789,200.00 2.16%
Product-Bank of China Ltd.

224,589 22,458,900.00 4.96%

Others 106,150 10,615,000.00 2.34%

4. Significant Changes in the Guarantor’s Profitability, Asset Status, and Credit Status

OApplicable Not applicable

5. The Company’s Liabilities and Credit Changes at the End of the Reporting Period, and Cash

Arrangements for Debt Repayment in Future Years

(1) The Company’s liabilities: relevant indicators such as the asset-liability ratio, interest coverage multiple, and loan repayment rate at
the end of the Reporting Period, and year-on-year changes are detailed in the “VIII. Major Accounting data and financial indicators of
the Company in the recent two years as at the end of the Reporting Period.”

(2) Changes in the Company’s credit standing: According to the Follow-
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AA, and the said bonds were affirmed with a “stable” outlook. The above-mentioned follow-up rating results have not changed compared
with the previous rating results. For details about the above-mentioned follow-up rating reports, refer to www.cninfo.com.cn.

(3) Cash arrangements for debt repayment in future years: The Company’s credit status is good, the asset-liability structure is reasonable,
and banks and other financial institutions grant sufficient comprehensive credit to the Company. The Company can quickly and effectively
obtain financing support from financial institutions. The Company has stable operations and good performance, and can obtain stable
operating cash flow through endogenous growth. At the same time, the Company actively promotes the implementation of fundraising
projects through convertible corporate bonds to further enhance its profitability. If the Company meets the put provision and redemption
clauses and repayment of principal and interest when due as disclosed in the prospectus of convertible corporate bonds, the Company
can pay the bondholders’ principal and interest with its own funds and financing.

V. Losses in the scope of consolidated statements during the Reporting Period exceeding 10% of the net
assets as at the end of the prior year

OApplicable Not applicable
V1. Overdue repayment of interest-bearing debt other than bonds as at the end of the Reporting Period

OApplicable Not applicable

V1. Violation of rules and regulations during the Reporting Period
OYes No

VI1II. Major accounting data and financial indicators of the Company in the recent two years as at the
end of the Reporting Period

Unit: RMB’0,000

Increase or decrease at the end

At the end of the Reporting . of the current Reporting Period
Item Period I G @1 (Der LT compared with the end of prior
year
Current ratio 101.320000 141.300000 -28.29%

Asset-liability ratio 44.48% 39.23% 5.25%



http://www.cninfo.com.cn/

2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Section 10 Financial Report
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the total assets at the end of the period.

Based on the financial situation of the counterparty, the management evaluates the guarantee obtained to the accounts receivable,
the aging of the accounts receivable, the credit rating and historical repayment record of the counterparty, and with reference to the
historical credit loss experience, combined with the current situation and the forecast of the future economic situation, the management
considers to accrue bad debt for the accounts receivable according to the expected credit loss in the whole duration. As the determination
of the amount of bad debt provision requires the management to use significant accounting estimates and judgments, and accounts
receivable is important to the financial statements, therefore, we regard the bad debt provision of accounts receivable as a key audit matter.

2. Audit response

Our key audit procedures for the bad debt provision include:

(1) Understand and evaluate the management’s key internal control over the daily management and provision for accounts
receivable, and carry out the corresponding walk-through test;

(2) For accounts receivable with significant single amount and credit impairment occurred after initial recognition, the bases for the
management’s assessment of the expected future available cash flow shall be reviewed to analyze whether it is reasonable;

(3) For the accounts receivable of bad debt provision withdrawn by the management according to the combination of credit risk
characteristics, combined with the credit risk characteristics and aging analysis, evaluate the rationality of the withdrawal of bad debt
provision by the management;

(4) Evaluated the adequacy of the management’s provision for bad
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level of assurance, but is not a guarantee that an audit conducted in accordance with CAS will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CAS, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of
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Inventories 2,963,026,794.82 3,000,558,853.64

Including: Data resources

Contractual assets

Held-for-sales assets

Non-current assets due within one year 215,940,873.29 618,295,576.83
Other current assets 1,001,879,072.11 746,345,684.12
Total current assets 13,824,426,888.86 16,291,927,241.57

Non-current assets:
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Reinsurance amounts payable

Held-for-sale liabilities

Non-current liabilities due within one year 1,781,854,472.71 1,095,554,519.11
Other current liabilities 736,298,107.85 189,792,221.12
Total current liabilities 13,643,730,593.85 11,529,757,810.96

Non-current liabilities:

Insurance contract reserves

Long-term borrowings 5,070,029,111.30 4,685,315,817.70

Bonds payable 440,251,699.82 435,900,486.76

135



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Contractual assets

Held-for-sales assets

Non-current assets due within one year

Other current assets 252,775,000.00

Total current assets 14,036,977,948.84 15,534,632,728.78

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investments 4,971,553,501.90 4,959,728,962.52

Investments in other equity instruments 72,000,000.00 89,000,000.00

Other non-current financial assets

Investment properties

Fixed assets 15,676,027.90 18,234,472.92

Construction in progress 38,178,294.59 1,595,104.80

Productive biological assets

Oil and gas assets

Right-of-use assets

Intangible assets 35,933,713.42 37,069,860.82

Including: Data resources

Development expenditures

Including: Data resources

Goodwill

Long-term unamortized expenses
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Long-term payroll payable

Estimated liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities 440,251,699.82 435,900,486.76
Total liabilities 1,107,556,577.10 1,076,548,179.45
Owners’ equity:
Share capital 971,279,156.00 977,754,217.00
Other equity instruments 50,222,020.25 50,242,778.32

Including: Preferred shares
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Net exposure hedging income (loss is indicated with “-

")
Income from changes in fair value (loss is indicated

with “-)
Credit impairment losses (loss is indicated with “-) 7,366,782.82 -3,872,510.61
Asset impairment losses (loss is indicated with “-”) -462,221,619.95 -186,376,180.23

Income from disposal of assets (loss is indicated with
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(1) Basic earnings per share
(1) Diluted earnings per share
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Cash received from absorbing investment 200,628,666.09 8,036,235,783.60
Including: Cash received from subsidiaries’ absorbing

minority shareholder investment 91,912,750.86 582,691,751.93
Cash received from borrowings 13,731,686,695.68
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Cash payments relating to other financing activities 488,785,366.91 764,644,041.58
Subtotal of cash outflows from financing activities 2,057,541,785.66 1,438,214,352.46
Net cash flows from financing activities -1,618,012,245.65 6,544,531,748.56
1V. Effect of changes in exchange rate on cash and cash

equivalents
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7. Consolidated statement of changes in owners’ equity

Amount of current period

Unit: RMB

2024

Owners’ equity attributable to parent company

Item Other equity instruments

Less: treasury

Share capital Capital reserve
stock

143
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4. Others -5005,097.00 000  0.00 000  -199,300,057.01 0.00 0.00 0.00 0.00 0.00 000 000 -205,205154.01 0.00 -205,205154.01

Ly o 000 000 000 0.00 0.00 0.00 0.00 0.00  22,791,93134 000 -1,522,791433.46 |  0.00 -1,499,999,502.12 0.00 | -1,499,999,502.12
L. Withdrawal of 000 000  0.00 0.00 0.00 0.00 0.00 000  22,791,931.34 000  -22,791,931.34 0.00 0.00 0.00 0.00
surplus reserve

2. Provision for

general risk

3. Distribution to

owners (or 000 000  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -1,499,999,502.12 0.00| -1,499,999,502.12 0.00 | -1,499,099,502.12

shareholders)

4. Others 000 000  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 000 0.00 0.00 0.00

(IV) Internal carry-
forward of owners’
equity

1. Conversion of
capital reserve into
capital (or shares)

2. Conversion of
surplus reserve into
capital (or shares)

3. Making good of
loss with surplus
reserve
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1V. Closing balance
for the period

971,279,156.00 0.00

0.00

50,222,020.25

14,596,889,137.16

337,939,102.37

-97,799,317.85

421,806,734.33

8,866,770,927.54

0.00

24,471,229,555.06

1,733,768,928.73

26,204,998,483.79

Amount of previous period

Unit: RMB

Item

Owners’ equity attributable to parent company
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3. Amount of share
payment credited to -88,974.00 0.00 0.00 16,636,974.66 505,508,325.29 0.00 0.00 0.00 0.00 0.00 0.00 -488,960,324.63 1,816,890.51 -487,143,434.12

owners’ equity

4. Others 000  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00  0.00 0.00 0.00 0.00
()i 000 0.0 0.00 0.00 0.00 00 0.00  207,369,959.40 000  -581,284,460.71 4,501.31 -85,339,214.45 -459,253,715.76
1. Withdrawal of ‘ o.oo‘ 0.00 o.oo‘ 0.00 0.00 0.00 0.00 0.00  207,369,959.40 0.00  -207,369,959.40 0.00 0.00 0.00 0.00
surplus reserve . . .

2. Provision for
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;;/r'tﬁéc’;z:?ogalance 977,754,217.00 0.00 0.00| 50,242,778.32 | 15,070,954,107.76 607,261,671.95 89,911,398.03 0.00| 399,014,802.99 0.00|  10,945,879,862.09 0.00, 26,926,495,494.24 1,755,739,643.48 28,682,235,137.72
8. Statement of changes in owners’ equity of parent company
Amount of current period
Unit: RMB
2024
Item Other equity instruments .
Share Capital reserve Less: treasury stock e c_omprehenswe Special reserve Surplus reserve Undistributed profits Others Total owners’ equity
capital Preferred stock | Perpetual bonds Others licole

1. Closing balance of
the previous year

977,754,217.00

0.00

0.00

50,242,778.32

17,125,627,483.84

607,261,671.95

-15,750,000.00

371,262,292.00

1,667,202,765.19

0.00

19,569,077,864.40

Add: Effects of
changes in accounting
policies
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1. Withdrawal of

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 22,791,931.34 -22,791,931.34 0.00 0.00
surplus reserve
2. Distribution to
owners (or 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -1,499,999,502.12 0.00 -1,499,999,502.12
shareholders)
3. Others 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

(IV) Internal carry-
forward of owners’
equity

1. Conversion of
capital reserve into
capital (or shares)

2. Conversion of
surplus reserve into
capital (or shares)

3. Making good of loss
with surplus reserve
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Effects of
correction of prior year
lerrors

Others

11. Opening balance of
the current year

892,411,690.00

0.00
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I11. Corporate Information

Yunnan Energy New Material Co., Ltd. (hereinafter referred to as the “Company” or “our Company”) was formerly Yunnan
Yuxi Innovation Color Printing Co., Ltd. With the approval of Department of Commerce of Yunnan Province document YSZ [2011]
No.50, the shareholders of the Company signed the sponsor agreement on March 28, 2011, unanimously agreed to change the
Company as a whole into a company limited by share, and obtained the business license of enterprise legal person
N0.530400400000009 issued by Yunnan Provincial Administration for Industry and Commerce, which is now changed to the unified
social credit code 91530000727317703K. In accordance with the Approval of Initial Public Offering of Shares of Yunnan Innovative
New Materials Co., Ltd. (Zheng Jian Xu Ke [2016] No. 1886) issued by China Securities Regulatory Commission, the Company
issued RMB-denominated ordinary shares (A shares) of 33,480,000 to the public. It was priced and issued to the public investors on
September 6, 2016, with a par value of RMB1.00 per share, a subscription price of RMB23.41 per share, and the actual net amount
of raised funds is RMB747,767,000.00. The shares of the Company were listed on Shenzhen Stock Exchange on September 14, 2016.

After several changes and capital increases, the Company’s current total registered capital is RMB971,279,156.00. The
headquarters is located at No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province. The Company’s legal representative
is PAUL XIAOMING LEE.

The main products of the Company
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If the parent company is an investment entity, only those subsidiaries that provide services related to the investment activities of the
investment entity are included in the consolidation scope. Other subsidiaries are not consolidated. Equity investments in subsidiaries not
included in the consolidation scope are recognized as financial assets measured at fair value, with changes in fair value recorded in the
current period’s profit or loss.

A parent company is considered an investment entity if it meets the following conditions:
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The long-term equity investments held by subsidiaries in the parent company shall be treated as treasury stock and deducted from
equity. In the consolidated balance sheet, they shall be presented under the “Equity” item as “Less: treasury stock.”

Long-term equity investments held between subsidiaries shall be offset with the corresponding portion of equity held in the subsidiary,
following the same elimination method as for the parent company’s equity investments in its subsidiaries.

The “Special reserve” and “

154



2024 Annual Report of Yunnan Energy New Material Co., Ltd.

or liabilities by the investee, and the related other owners’ equity changes shall be transferred to investment income for the current period
on the purchase date.

Disposal of long-term equity investment in a subsidiary without losing control
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Recognizes the income from the sales of the outputs of joint operation according to its proportion;
Recognizes the expenses incurred separately, and recognize the expenses incurred jointly according to its proportion.
(2) Joint ventures
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of the new liability are significantly different from those of the original liability, the original liability is derecognized and a new
financial liability is recognized simultaneously. If the Company makes a substantial modification to the contract terms of the original
financial liability (or part of it), the original financial liability should be derecognized, and a new financial liability should be
recognized based on the modified terms.

Regular buying and selling of financial assets are recognized and derecognized on the transaction date. Regular buying and selling
of financial assets refer to the delivery of financial assets as per the terms of the contract, and at the time determined by regulations
or market practices. A transaction date refers to the date on which the Company commits to buying or selling financial assets.
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A financial guarantee contract refers to a contract where, in the event that a specific debtor fails to repay the debt according to
the original or modified terms of the debt instrument, the company is required to compensate the contract holder for a specific amount
of loss. The financial guarantee contract liability is subsequently measured at the higher of the loss allowance determined based on
the impairment principles for financial instruments, and the balance after deducting the cumulative amortization recognized under
the revenue recognition principles from the initial recognition amount.

Financial liabilities measured at amortized cost

After initial recognition, other financial liabilities are subsequently measured at amortized cost using the effective interest rate
method.

Except in special circumstances, financial liabilities and equity instruments are distinguished according to the following
principles:

If the Company cannot unconditionally avoid fulfilling a contract obligation by delivering cash or other financial assets, the
contract obligation meets the definition of a financial liability. Some financial instruments, although they do not explicitly contain
terms and conditions requiring the delivery of cash or other financial assets, may still indirectly create a contractual obligation through
other terms and conditions.

If a financial instrument is settled, or may be settled, using the Company’s own equity instruments, it is necessary to consider
whether the
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significantly increased since initial recognition, and the loss provision is measured based on the expected credit loss over the next 12
months.

For financial instruments in Stage 1, Stage 2, and those with low credit risk, the Company calculates interest income based o
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The Company determines whether the credit risk of a financial instrument has significantly increased since initial recognition by
comparing the default probability over the expected life of the financial instrument at the balance sheet date with the default probability
determined at initial recognition. This helps assess the relative change in the likelihood of default over the instrument’s expected life.

In evaluating whether there has been a significant increase in credit risk since initial recognition, the Company considers
reasonable and supported information that can be obtained without unnecessary additional costs or efforts, including forward-looking
information. The information the Company considers includes:

A. Whether there has been a significant change in internal price indicators due to changes in credit risk;

B. Whether there have been adverse changes in the business, financial, or economic conditions that are expected to significantly

affect the debtor’s ability to meet its debt obligations;

C. Whether the actual or expected operating results of the debtor have changed significantly; whether the regulatory, economic
or technological environment of the debtor has undergone significant adverse changes;

D. Whether the following items have changed significantly: the value of collateral as debt mortgage, or the guarantee provided
by a third party, or the quality of credit enhancement; these changes will reduce the debtor’s economic motivation to repay the loan
within the time limit stipulated in the contract or impact the probability of default;

E.Whether there has been a significant change in the economic incentives expected to reduce the debtor’s motivation to repay
according to the contractual terms;

F.Expected changes to the loan contract, including whether violations of the contract might lead to the exemption or revision of
contractual obligations, the provision of interest-free periods, interest rate hikes, requests for additional collateral or guarantees, or
other changes to the contractual framework of the financial instrument;

G. Whether the debtor’s expected performance and repayment behavior have changed significantly;

H. Whether the contract payment is overdue for 30 days or more.

Based on the nature of the financial instrument, the Company evaluates whether the credit risk has significantly increased on an
individual instrument or portfolio basis. When evaluating on a portfolio basis, the Company can classify financial instruments based
on common credit risk characteristics, such as overdue information and credit risk ratings.

Generally, if the payment is overdue for more than 30 days, the Company determines that the credit risk of the financial instrument
has significantly increased. However, unless the Company can obtain reasonable and supported information, without incurring
excessive cost or effort, that proves the credit risk has not significantly increased since initial recognition, even though the payment is
more than 30 days overdue, the credit risk will be considered significantly increased.

Financial assets with credit impairment

The Company assesses, at the balance sheet date, whether financial assets measured at amortized cost and debt investments
measured at fair value through other comprehensive income have experienced credit impairment. If one or more events have adverse
effects on the expected future cash flow of a financial asset, the financial asset will become a financial asset that has suffered credit
impairment. The following observable information can be regarded as evidence of credit impairment of financial assets:

The issuer or debtor is in serious financial difficulties; the debtor breaches the contract, such as default or overdue payment of
interest or principal, etc.; the creditor gives concessions to the debtor due to economic or contractual considerations related to the
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party without additional conditions restricting the sale, the Company has relinquished control of the financial asset.

In assessing whether the transfer of a financial asset meets the conditions for derecognition, the Company focuses on the substance
of the transfer of the financial asset.

When the transfer of a financial asset as a whole meets the derecognition criteria, the difference between the following two
amounts should be recognized in the current period's profit or loss:

A. The carrying amount of the transferred financial asset;

B. The consideration received for the transfer, plus the amount related to the derecognized portion from the accumulated fair
value changes previously recognized in other comprehensive income (this applies to financial assets classified as fair value through
other comprehensive income under Article 18 of Accounting Standards for Business Enterprises No. 22 - Recognition and Measurement
of Financial Instruments).

When a partial transfer of a financial asset meets the derecognition criteria, the carrying amount of the entire transferred financial
asset should be allocated between the derecognized portion and the portion that is not derecognized (in this case, the retain
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In applying valuation techniques, the Company prioritizes the use of relevant observable input values. Only when such observable
inputs are unavailable or impractical to obtain does the Company resort to unobservable inputs. Observable inputs are those derived
directly from market data, reflecting the assumptions that market participants use when pricing the asset or liability. Unobservable
inputs, on the other hand, are those that cannot be obtained from market data and are instead estimated based on the best available
information regarding market participants’ assumptions in pricing the asset or liability.

Fair value hierarchy

The Company classifies the inputs used for fair value measurement into three levels. It uses Level 1 inputs first, followed by
Level 2, and then Level 3. Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets or liabilities at the
measurement date. Level 2 inputs are observable for the underlying asset or liability, either directly or indirectly, but are not Level 1.
Level 3 inputs are unobservable inputs for the relevant asset or liability.

13. Inventory

(1) Inventory classification
Inventories refer to finished products or goods held by the Company for sale as part of its daily operations, work-in-progress items in
various stages of production, as well as materials and supplies used in manufacturing or providing labor services, such as raw materials,
work-in-progress items, self-produced finished products, finished goods, inventory stock, and turnover materials.
(2) Pricing method for delivered inventory
The Company’s inventories are valued using the weighted average method upon delivery.
(3) Inventory management system
The Company adopts a perpetual inventory system, with inventories to be checked at least once a year. Any inventory gains or losses
will be included in profits and losses for the current year.
(4) Standards for recognizing and calculating the provision for inventory impairment
On the balance sheet date, inventory should be valued at the lower of cost and net realizable value. If the inventory’s cost exceeds
its net realizable value, the provision for inventory impairment shall be recognized in current profits and losses.
The net realizable value of inventories is determined based on reliable evidence, considering the purpose of holding the inventories,
the effects of events occurring after the balance sheet date, and other relevant factors.

During normal production and operations, the net realizable value of inventories intended for sale—such as finished products,
commodities, and materials—is determined by subtracting estimated selling expenses and relevant taxes from the expected selling price of
the inventories. For inventories held to fulfill sales or labor contracts, their net realizable value is based on the contract price. If the quantity
of inventories exceeds the amount specified in the sales contract, the excess inventory’s value is assessed based on the general market selling
price. For materials designated for sale, their net realizable value is measured using the prevailing market price.

During normal production and operation, the net realizable value of processed materials is determined by subtracting estimated
costs to complete, estimated selling expenses, and applicable taxes from the estimated selling price of the finished products. If the net
realizable value of the finished products exceeds their cost, the materials are valued at cost. However, if a decline in the material’s price
indicates that the net realizable value of the finished products is lower than their cost, the materials should be valued at their net realizable
value. The provision for inventory impairment shall be recognized for the difference.

The Company typically calculates and deducts the provision for inventory impairment based on individual inventory items. For
large quantities of low-priced items, the provision is determined and applied according to inventory categories.

On the balance sheet date, if the factors that led to the previous inventory impairment no longer exist, the amount of the impairment
shall
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(1) Criteria for establishing joint control and significant influence over the investee

Joint control refers to shared authority over an arrangement, governed by the relevant agreement. Decisions regarding the
arrangement's activities can only be made with the unanimous consent of all participants sharing control. To determine whether joint control
exists, the first step is to assess whether all participants or a specific group collectively control the arrangement. If these participants must
act together to make decisions about the arrangement’s activities, they are considered to have joint control. Next, it must be evaluated whether
decisions related to the arrangement require the approval of those who collectively control it. Joint control does not exist when two or more
participants simply share control without requiring joint decision-making. Additionally, protective rights held by individual participants are
not considered when assessing the existence of joint control.

Significant influence refers to the investor’s right to participate in the decision-making processes regarding the financial and
operational policies of the investee. However, it does not grant the investor control or joint control over the formulation of these policies.
When assessing whether the investor has significant influence over the investee, consider both the voting shares directly or indirectly owned
by the investor and the potential impact of current executable voting rights held by the investor and other parties. This includes the effects of
convertible instruments such as warrants, stock options, and corporate bonds issued by the investee that could be converted into equity.

When the Company owns 20% or more but less than 50% of the voting shares of the investee, directly or indirectly through its
subsidiaries, it is generally regarded as having a significant influence over the investee. This assumption holds unless there is clear evidence
indicating that the Company is unable to participate in the investee’s production and operational decisions under those circumstances, and
does not exercise significant influence.

(2) Determin
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comprehensive income, and profit distributions, and these adjustments are reflected in the owners’ equity. When recognizing the share of
net profit or loss from the invested entity, the net profit is adjusted and confirmed based on the fair value of the identifiable net assets of the
investee at the time of acquiring the investment. If the invested entity’s accounting policies and periods differ from those of the Company,
its financial statements are adjusted to align with the Company’s policies and periods, and investment income and other comprehensive
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(2) Depreciation method

The Company calculates depreciation using the straight-line method starting from the month after the fixed assets reach their expected
usable condition. The depreciation period and annual rate are determined based on the asset’s category, estimated service life, and expected
residual value, as outlined below:

L " . . Annual depreciation
Category Depreciation method Depreciation period Residual value rate (%) . rate ?% ) tatl
B“"d"tgs and Straight-line method | 20 510 4.50-4.75
structures
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20. Intangible assets
(1) Valuation methods for intangible assets
Intangible assets are recorded at their acquisition cost.

(2) The service life and its determination basis, estimated situation, amortization method or review
procedures

Estimating the service life of intangible assets with limited service life

Item Expec(se)79s
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combinations, intangible assets with uncertain service life, and intangible assets not yet ready for use must undergo annual impairment testing,
regardless of whether there are any signs of impairment.

The recoverable amount is determined as the higher of the fair value of the asset less disposal expenses and the present value of estimated
future cash flows generated by the asset. The Company assesses the recoverable amount on a per-asset basis. If it is challenging to estimate
the recoverable amount of a single asset, the Company evaluates the recoverable amount of the asset group to which the asset belongs. An
asset group is recognized based on whether the primary cash inflow it generates is independent of other assets or other asset groups.

When the recoverable amount of an asset or asset group falls below its book value, the Company shall reduce its carrying amount to the
recoverable amount. The impairment loss will be recognized in the current profit and loss, and an appropriate provision for asset impairment
will be established simultaneously.

Regarding the impairment test for goodwill, the book value of goodwill arising from a business combination should be allocated to the
relevant asset groups using a reasonable method from the acquisition date. If it is difficult to allocate to specific asset groups, it should be
allocated to the relevant combination of asset groups. These asset groups or combinations are those that are expected to benefit from the
synergies of the business combination and are not larger than the reporting segments defined by the Company.

During the impairment test, if there are any indications of impairment in the asset group or combination of asset groups related to
goodwill, the asset group or groups excluding goodwill should be tested first. The recoverable amount will be calculated, and any resulting
impairment loss recognized. Subsequently, the asset group or groups containing goodwill will undergo impairment testing, with their carrying
amounts compared to their recoverable amounts. If the recoverable amount is lower than the carrying amount, an impairment loss for goodwill
should be recognized.

Once an asset impairment loss is recognized, it cannot be reversed in subsequent accounting periods.

22. Long-term deferred expenses

Long-term deferred expenses are costs that the Company has already incurred but will be allocated over the current and subsequent
periods, with an amortization period exceeding one year.

The Company’s long-term deferred expenses are generally amortized over their respective benefit periods. The amortization periods for
various expenses are as follows:

Item Amortization period
Technical services fee Agreed in the contract
Renovation fee 3to 5 years
Power grid access fee 10 years
Software system implementation fee 5 years

23. Employee compensation

Employee compensation refers to all forms of remuneration the Company provides in exchange for employees’ services or upon the
termination of employment. This includes short-term incentives, post-employment benefits, severance packages, and other long-term
employee benefits. Additionally, benefits extended to employees’ spouses, children, dependents, survivors of deceased employees, and other
beneficiaries are also considered part of employee compensation.
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If the profit-sharing plan simultaneously meets the following conditions, the Company will confirm the corresponding employee
compensation payable:
A. The company has A legal or constructive obligation to pay the employee’s salary arising from past events.
B. The company’s liability for employee compensation related to the profit-sharing plan can be accurately determined.
(2) Accounting treatment for post-employment benefits
Defined contribution plan
During the accounting period in which employees provide services, the Company will recognize the payable amount calculated under
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24. Estimated Liabilities

@
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26. Principles of revenue recognition and measurement method

(1) General principles

Revenue is the total economic benefits earned from the Company’s regular business activities, leading to an increase in shareholders’
equity. It is not related to the capital invested by shareholders.

Revenue is recognized when the Company fulfills its contractual obligations, which occurs when the customer gains control of the
product. Gaining control of the product means having the ability to direct its use and to receive the majority of the economic benefits it
generates.

When a contract includes two or more performance obligations, the Company shall, as of the contract’s commencement date, allocate
the transaction price to each obligation based on the relative standalone selling prices of the goods or services promised. Revenue for each
performance obligation shall then be recognized in accordance with the allocated amount.

The transaction price is the amount of consideration the Company expects to receive for transferring goods or services to customers,
excluding payments made on behalf of third parties. When determining the contract's transaction price, if there is variable consideration, the
Company estimates it using either the expected value or the most likely amount. This estimate is included in the transaction price at an
amount that is not highly likely to result in a significant reversal of previously recognized revenue once the related uncertainties are resolved.
If the contract includes a significant financing component, the Company calculates the transaction price based on the cash amount payable
by the customer at the time control of the goods or services is transferred. The difference between the transaction price and the contract
consideration is amortized over the contract period using the effective interest rate method. If the interval between the transfer of control and
the customer’s payment does not exceed one year, the Company does not account for a financing component.

If any of the following conditions are met, the performance obligation shall be satisfied over a specific period; otherwise, it shall be
fulfilled at a designated point in time.

The customer receives and enjoys the economic benefits generated by the Company’s performance under the contract.

The customer has the right to oversee the goods under construction while the Company is performing its services.

The products manufactured by the Company in the course of fulfilling the contract serve unique and indispensable purposes. The
Company is entitled to receive payment for the completed portion of the contract throughout its duration.

For performance obligations fulfilled within a specified period, the Company shall recognize revenue based on the progress of
performance during that period, unless the progress cannot be reasonably measured. The Company will assess the progress of services using
either an input method (such as costs incurred) or an output method. If the progress cannot be reasonably determined but the Company
expects to be compensated for the costs incurred, revenue will be recognized equal to the costs incurred until the progress can be reliably
measured.

For performance obligations fulfilled at a specific point in time, the Company recognizes revenue when the customer gains control of
the relevant goods or services. To assess whether control has been transferred, the Company will consider the following indicators:

The Company currently holds the right to receive payment for the goods or services, meaning the customer has an existing
obligation to pay.

The Company has transferred full legal ownership of the commodity to the customer, meaning the customer now holds complete
legal rights to the item.

The Company has delivered the goods in kind to the customer, meaning the customer has taken possession of the physical items.

The Company has transferred the primary risks and rewards of ownership of the commodity to the customer, meaning the customer
now assumes the main risks and benefits associated with ownership.

The customer has accepted the product.
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If the contract includes any consi
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The Company is capable of fulfilling all the requirements associated with the government subsidy.
The Company is eligible to receive government subsidies.
(2) Measurement of government subsidies
If a government subsidy is a monetary asset, it should be measured at the amount received or receivable. If it is a non-monetary asset,
it should be valued at its fair value. If the fair value cannot be reliably determined, the subsidy should be measured at a nominal amount of
RMBL.
(3) Accounting treatment for government subsidies
Asset-related government subsidies
Government subsidies received by the Company for the purchase, construction, or formation of long-term assets are classified as asset-
related government subsidies. These subsidies are recognized as deferred income and systematically included in profit or loss over the service
life of the corresponding assets. Subsidies measured at their nominal amount are recognized directly in current profits and losses. If the
related assets are sold, transferred, scrapped, or damaged before the end of their service life, any remaining deferred income balance will be
transferred to current profits or losses as part of the enO(u)-disposal.
Income-based government subsidies
Government subsidies, excluding those tied to assets, are classified as income-related government subsidies. Such income-related
government subsidies shall be recognized and accounted for in accordance with the following provisions:
If it is intended to offset the Company’s related costs or losses in a future period, it should be recognized as deferred income. This
amount will then be included in the current profits and losses when the corresponding costs or losses are recognized.
If used to offset the Company’s relevant costs or losses, it shall be directly recorded part of the current profits and losses.
For government subsidies that include both asset-based and income-based components, these parts should be accounted for separately.
If it is difficult to differentiate between them, the entire subsidy should be classified an income -based government subsidy.
Government subsidies associated with the Company’s daily operations are classified under other income based on their economic
nature. Subsidies unrelated to the Company’s routine activities are recorded non -operating income or expenses.
Discount on preferential policy loans
The finance department will directly allocate the discount funds to the Company, which will then offset the associated borrowing costs
accordingly.
Repayment of government subsidies
When a government subsidy that has been recognized needs to be repaid, the following steps should be taken: If the initial recognition
involved offsetting the book value of the related assets, the asset’s book value should be adjusted accordingly. If there is a balance in the
relevant deferred income, it should be offset against that balance, with any excess recognized as current profits or losses. In other cases, the
repayment should be directly recorded current profit s and losses.

29. Deferred income tax assets/Deferred income tax liabilities

The Company generally uses the balance sheet liability method to recognize and measure the effects of taxable and deductible
temporary differences on income tax. These are recorded as deferred income tax liabilities or deferred income tax assets based on the
differences between the carrying amounts of assets and liabilities on the balance sheet date and their respective tax bases. The Company does
not discount deferred income tax assets or liabilities.

(1) Recognition of deferred income tax ssets

For deductible temporary differences, as well as losses and tax credits that can be carried forward to future years, their impact on
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B. The initial recognition of an asset or liability resulting from a transaction that is not a business combination and does not impact
either accounting profit or taxable income or deductible loss at the time of the transaction.
For taxable temporary differences arising from investments in subsidiaries, joint ventures, and associates, the impact on income
tax is generally recognized as a deferred tax liability, unless the following two conditions are both met:
A. The Company has the ability to control when temporary differences are reversed;
B. It is unlikely that the temporary difference will reverse in the foreseeable future.
(3) Recognition of deferred income tax liabilities or assets arising from specific transactions or events
Deferred income tax liabilities or assets arising from business combinations
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whether the customer is entitled to receive substantially all of the economic benefits arising from the use of the asset during the period and
has the right to direct how the asset is used throughout that period.
(2) Identification of individual leases

If a contract includes mulivT8le individual leases entered into simulivaneously, the Company wéHparate the contract and apply
accounting treatment to each lease individually. A right to use an identified asset is considered an individual lease wiivhin the contract if all
of the following conditions are met: the lessee can benefit from using the asset on its own or together wiivh readily available resources;

the asset is not highly dependent on or closely linked to other assets wiivhin the contract.
(3) Accounting treatment of the leases as the lessee

On the lease commencement date, the Company classifies leases with a term of 12 months or less and no purchase options as short-
term leases. AddiivTonally, leases involving a single, newly acquired asset wiivh a low value are recognized as loxalue asset leases. However,
if the Company subleases or expects to sublease the leased assets, the original lease is not classified as a low-value asset lease.

For all short-term leases and leases of low-value assets, the Company recognizes lease payments as part of the asset costs or current
profits and losses, spreading them evenly over the lease term.

Except for short-term leases and leases of low-value assets accounted for using simplified methods, the Company recognizes the right-
of-use asset and lease liability on the lease commencement date.

Right-of-use asset

Right-of-use asset refers to the lessee’s right to utilize the leased asset throughout the duration of the lease.

On the lease commencement date, the right-of-use asset is iniivTally recorded at its cost, which includes:

The iniivTal amount of the leadiability;

For any lease payments made on or before the lease commencement date, if a lease incentive applies, the corresponding amount of the
incentive already received shall be deducted.

IniivTal direct costs incurred by thiessee;

The costs anticT8ate by the lessee for dismantling and removing the leased assets, restoring the site where the assets are located, or
returning the assets to the condiivTon specified in the lease agreement. The Company recognizes and measures these costs in @ordance wiivh
the relevant standards and methods for estimating liabilities. For details, please refer to Note V-24 of this Section. Costs incurred for inventory
production related to these activities will be included in the cost of inventories.

The depreciation of right-of-use assets is recognized by category using the straight-line method. If it is reasonably certain that
ownershT8 of the leased asset will transfer to the lessee at the end of the lease term, depreciation is calculated based on he asset's category
and its estimated residual value over the remaining service life. If it is not reasonably certain that ownershT8 will transfer, depreciation is
calculated over the shorter of the lease term and the remaining service life of the asset, according to its category.

Lease liabilities
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If the lease is modified and the following conditions are met, the Company will account for the change as an individual lease: A. The
modification expands the scope of the lease by granting the right to use additional leased assets; B. The additional consideration is equivalent
to the standalone price for the expanded portion of the lease, adjusted for the specific circumstances of the contract.

Lease modification not accounted for as an individual lease

A. The Company as the lessee
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If debt restructuring involves converting debt into equity instruments, resulting in the company's transfer of creditor’s rights into an
equity investment in associates or joint ventures, the company should measure the initial investment at the fair value of the relinquished
creditor’s rights, along with any directly attributable costs such as taxes. The difference between the fair value of the relinquished creditor’s
rights and their book value should be recognized in current profits and losses.

When debt restructuring involves modifying other terms, the Company shall recognize and measure the restructured creditor's rights
in accordance with the accounting policies outlined in Note V-11 of this Section.

In the event of debt restructuring through the repayment of debts with multiple assets or a combination of assets, the Company shall
first recognize and measure the transferred financial assets and restructured creditor's rights in accordance with the provisions of Note V-11
of this Section. Subsequently, the net amount—calculated by deducting the recognized value of the transferred financial assets and
restructured creditor's rights—from the fair value of the abandoned creditor's rights shall be allocated based on the fair value proportions of
each remaining asset, excluding the transferred financial assets. Using this basis, the cost of each asset is determined separately according to
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(3) Adjustments to relevant items of financial statements at the beginning of the first implementation year due to the implementation
of the new accounting standards in 2024

O Applicable  Not applicable
35. Others
VI. Taxation

1. Main Tax Types and Tax Rates

Tax type Taxation basis Tax rate
Value added tax Sales of goods, taxable sales service income, intangible assets or real
13%, 9%, 6%
(“VAT”) estate

City maintenance Amount of VAT paid
7%, 5%, 1%

and construction tax

Corporate income
tax
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Shanghai Jiezhiyuan New Material Technology Co., Ltd. 25%
Shanghai Hengjieyuan New Material Technology Co., Ltd. 25%
Hainan Energy Investment Co., Ltd. 25%
Chuangxin New Material (Hong Kong) Co., Ltd. 16.5%
SEMCORP Global Holdings Kft. 9%
SEMCORP Hungary Kft. 9%
SEMCORP Properties Kft. 9%
SEMCORP America Inc. 20%
SEMCORP Manufacturing USA LLC 20%

2. Preferential tax treatment

In accordance with the Announcement on Enterprise Income Tax Issues Related to the In-depth Implementation of the Western
Development Strategy (Announcement No. 12, 2012 of the State Taxation Administration), the subsidiary Yunnan Hongchuang Packaging
Co., Ltd., the subsidiary Yunnan Hongta Plastic Co., Ltd., the sub-subsidiary Hongta Plastic (Chengdu) Co., Ltd., and the sub-subsidiary
Chongging Energy New Material Technology Co., Ltd. continue to enjoy the preferential tax policies for the western development during
this period. The enterprise income tax shall be paid at the reduced tax rate of 15%.

According to the Enterprise Income Tax Law of the People's Republic of China (2018 Amendment) and the Notice of the Ministry of
Science and Technology, the Ministry of Finance, the State Taxation Administration on the Revision and Printing of the Administrative
Measures for the Recognition of High and New Technology Enterprises (Guo Ke Fa Huo [2016] No. 32), the subsidiary Yunnan Jiechen
Packaging Materials Co., Ltd., the subsidiary Shanghai Energy New Material Technology Co., Ltd., the sub-subsidiary Zhuhai Energy New
Material Technology Co., Ltd., the sub-subsidiary Jiangxi Tonry New Energy Technology Development Co., Ltd., the subsidiary Jiangxi
Enpo New Materials Co., Ltd., the sub-subsidiary Jiangsu Energy New Material Technology Co., Ltd., the sub-subsidiary Wuxi Energy New
Material Technology Co., Ltd., the sub-subsidiary Suzhou GreenPower New Energy Materials Co., Ltd., the sub-subsidiary Chongging
Energy Newmi Technological Co., Ltd., the sub-subsidiary Hubei Energy New Material Technology Co., Ltd
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municipalities directly under the central government based on their actual situations. The tax basis for urban maintenance and construction

tax, education surcharge, and local education surcharge is the value-added tax payable prior to this tax incentive.

VII. Notes to Items in Consolidated Financial Statements

1. Monetary funds

Unit: RMB
Item Closing balance Opening balance
Cash on hand 92,218.87 53,243.07
Bank deposit 1,733,368,264.27 2,788,980,758.78
Other monetary funds 838,743,097.78 1,045,522,070.90
mzirﬁztdreceivable that has not yet 1.937.438.61 974.465.95
Total 2,574,141,019.53 3,835,530,538.70
depol?tzld”:g:g;;‘)ta' amount of funds 348,118,411.02 144,903,602.10

Other explanations:

Item December 31, 2024 December 31, 2023
Bank acceptance bill deposits 750,566,249.46 948,496,165.94
Letter of credit deposits 71,506,746.02 83,177,241.54
Letter of guarantee deposits 15,995,560.96 10,321,400.00
Performance bonds 3,478,063.38
Deposits in bank regulated accounts 674,541.34 49,200.04
Total 838,743,097.78 1,045,522,070.90
The details of restricted monetary funds are as follows:
2. Notes receivable
(1) Notes receivable by types
Unit: RMB

Item

Closing balance

Opening balance

Bank acceptance

221,135,947.50
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Including:

Notes
receivable
with bad debt
reserve
withdrawn as
per the
portfolio of
credit risk
characteristics

373,581,947.50

100.00%

2,928,836.63 0.78%

370,653,110.87

770,021,854.08

100.00%

9,053,466.83

1.18%

760,968,387.25

Including:

1. Bank
acceptance
bill portfolio

221,135,947.50

59.19%

0.00 0.00%

221,135,947.50

521,271,854.08

67.70%

0.00

0.00%

521,271,854.08

2. Commercial
acceptance
bill portfolio

152,446,000.00

40.81%

2,928,836.63 1.92%

149,517,163.37

248,750,000.00

32.30%

9,053,466.83

3.64%

239,696,533.17

Total

373,581,947.50

100.00%

2,928,836.63 0.78%

370,653,110.87

770,021,854.08

100.00%

9,053,466.83

1.18%

760,968,387.25

Provision for bad debts by portfolio: 2,928,836.63

Unit: RMB

Description

Closing balance

Book balance

Provision for bad debts

Provision proportion

Commercial acceptance bill
portfolio

152,446,000.00

2,928,836.63

1.92%

Total

152,446,000.00

2,928,836.63

Explanation for determining the basis of this portfolio:

If provision was made for bad debts of notes receivable in accordance with the general expected credit loss model:

O Applicable  Not applicable
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Bank acceptance notes 208,570,048.67
Total 208,570,048.67

3. Accounts receivable

(1) Disclosure by aging

Unit: RMB
Adin Book balance at the end of the Reporting Book balance at the beginning of the
ging Period Reporting Period
Less than 1 year (inclusive) 5,116,313,235.17 6,126,420,159.69

1-2 years
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Shaanxi Estimated to be
OptimumNano New 14,847,098.36 14,847,098.36 14,847,098.36 14,847,098.36 100.00% R
uncollectible
Energy Co., Ltd.
Jiangsu Jeve Power o. | Estimated to be
Industry Co., Ltd. 5.100,387.08 5.100,387.08 100.00% uncollectible
E-power Tech Co., 305873142 |  3,058,731.42 100.000 | EStimated to be
Ltd. uncollectible
Xinyu Eternal o. | Estimated to be
ENERGY Co., Ltd. 3,025,906.40 3,025,906.40 2,802,263.94 2,802,263.94 100.00% uncollectible
Huaibei Jiaheyuan Tec 2 530,770.94 2530,770.94 100.00% Estlmateql to be
hnology Co., Ltd. uncollectible
Hubei Yu Long New 2,177,16560  2,177,16560  2,177,16560  2,177,165.60 100,000 CStimated tobe
Energy Co., Ltd. uncollectible

182







2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Closing balance of
. Percentage of total | bad debt provision
. Closing balance of .
Closing balance of . of closing balance for accounts
Closing balance of accounts .
Company name accounts . of accounts receivable and
. contract assets receivable and . L
receivable receivable and impairment
contract assets -

contract assets provision for

contract assets
Company 1 918,462,633.01 918,462,633.01 14.75% 927,499.72
Company 2 865,147,730.19 865,147,730.19 13.89% 173,059.91
Company 3 380,914,453.92 380,914,453.92 6.12% 283,095.62
Company 4 304,176,080.82 304,176,080.82 4.88% 121,670.43
Company 5 204,752,470.34 204,752,470.34 3.29% 40,950.49
Total 2,673,453,368.28 2,673,453,368.28 42.93% 1,546,276.17

4. Accounts receivable financing
(1) Accounts receivable financing by type
Unit: RMB
Item Closing balance Opening balance

Bank acceptance bills 408,092,531.80 408,354,641.63
Total 408,092,531.80 408,354,641.63

(2) Accounts receivable financing endorsed or discounted by the Company, which were not yet due on the
balance sheet date as at the end of the Reporting Period

Unit: RMB

Derecognized amount at the end of the

Recognized amount at the end of the

| . . . .
tem Reporting Period Reporting Period
Bank acceptance bills 2,352,434,741.58
Total 2,352,434,741.58

5. Other receivables
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‘ Total

1,347,859.55

(2) Other receivables

1) Other receivables by nature

Unit: RMB

Nature of amount

Book balance at the end of the Reporting

Book balance at the beginning of the

Period Reporting Period
Equity acquisition funds 1,799,150.09
Guarantees and deposits 12,608,454.57 14,092,694.79
Reserve fund 1,913,150.52 2,523,618.93
Substitute advance 5,628,114.10 5,158,505.75
Others 6,532,918.46 6,544,924.41
Total 28,481,787.74 28,319,743.88
2) Disclosure by aging
Unit: RMB
Agin Book balance at the end of the Reporting Book balance at the beginning of the
ging Period Reporting Period
Less than 1 year (inclusive) 13,413,350.75 17,914,957.69
1-2 years 5,551,295.87 8,862,725.63
2-3 years 8,319,139.32 217,095.12
Over 3 years 1,198,001.80 1,324,965.44
3-4 years 186,620.90 464,050.00
4-5 years 308,000.00 15,780.00
Over 5 years 703,380.90 845,135.44
Total 28,481,787.74 28,319,743.88
3) Disclosure by bad debt provision methods
Applicable O Not applicable
Unit: RMB
Closing balance Opening balance
Type Book balance Provision for bad debts Book balance Provision for bad debts
Provision Book value Provision Book value
Amount Proportion Amount X Amount Proportion Amount .
proportion proportion
Bad debt
provision made
o 110,940.90 0.39% 110,940.90 100.00% 0.00 268,475.44 0.95% 268,475.44 100.00% 0.00
on individual
basis
Including:
Bad debt
provision made
. 28,370,846.84 99.61% 1,497,212.79 5.28% 26,873,634.05 28,051,268.44 99.05% 1,483,174.18 5.29% 26,568,094.26
on a collective
basis
Including:
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1. Companies
outside 28,370,846.84 100.00% 1,497,212.79 5.28% 26,873,634.05 28,051,268.44 100.00% 1,483,174.18 5.29% | 26,568,094.26

consolidation
Total 28,481,787.74 100.00% 1,608,153.69 5.65% 26,873,634.05 28,319,743.88
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on a collective basis
Total 1,751,649.62 14,288.61 157,784.54 1,608,153.69

5) Actual write-off of other receivables for the period:

Unit: RMB
Item Amount of write-offs
Actual write-off of other receivables 157,784.54
6) Top five customers with closing balance of other receivables collected by arrear party
Unit: RMB
Closing
. P f total
Nature of other Closing . ercent.age o tota balance of
Company name . Aging of closing balance
receivable balance . bad debt
of other receivables -
provision
Special Account of Government Non-Tax Deposit and
Revenue, Jintan District Finance Bureau, P . . 8,114,200.00 | 2-3 years 28.49% 352,967.70
security deposit
Changzhou
Advance Less than
Housing Provident Fund payment on 1,846,123.28 6.48% 80,306.36
1 year
behalf of others
Taige Transportation Service Co., Ltd Equity Less than
g P = aequisition 1,799,150.09 6.32% |  78,263.03
Yuxi, Yunnan 1 year
fund
Advance Less than
Pension Insurance payment on 1,716,025.98 6.02% 74,647.13
1 year
behalf of others
Yuxi Power Supply Bureau, Yunnan Deposit and
. . . 1,100,000. 1-2 .86% 47,850.
Power Grid Co., Ltd. security deposit 00,000.00 years 3.86% 850.00
Total 14,575,499.35 51.17%
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(2) Top five suppliers with closing balance of prepayment collected by prepaid entity
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reversal
Raw materials 3,482,756.26 26,532,191.18 2,815,106.77 27,199,840.67
Goods in 0.00 0.00
process
Finished goods 223,726,592.32 422,319,546.12 47,324,376.67 598,721,761.77
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(2) Other debt investment due within one year

O Applicable  Not applicable

9. Other current assets

Unit: RMB
Item Closing balance Opening balance
Prepayment of tax 6,594,972.18 6,819,992.30
Input tax to be deducted 692,330,332.81 487,696,936.11
Time deposit 302,953,767.12 251,828,755.71
Total 1,001,879,072.11 746,345,684.12
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1. Joint ventures

11. Associates
Yuxi
Kunshasi
Plastic 3,209,980.10 1,858,893.98 | 1,347,859.55 -2,698,945.67 0.00
Masterbatch
Co., Ltd.
Subtotal 3,209,980.10 1,858,893.98 | 1,347,859.55 -2,698,945.67 0.00
Total 3,209,980.10 1,858,893.98 | 1,347,859.55 -2,698,945.67 0.00

The recoverable amount is determined based on the net amount after deducting disposal expenses from fair value

O Applicable  Not applicable

The recoverable amount is determined based on the present value of expected future cash flows

O Applicable  Not applicable

12. Investment properties

(1) Adoption of the cost measurement mode for investment properties

Applicable O Not applicable
Unit: RMB

Construction

Item Buildings and structures | Land use rights inl progress Total
1. Original book value
1. Opening balance 11,871,802.82 11,871,802.82
2. Increase for the period 1,727,218.59 1,727,218.59
(1) External purchase 1,727,218.59 1,727,218.59

(2) Transfer of inventory/fixed
assets/construction in progress

(3) Increase in business combination
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3. Decrease for the period
(1) Disposal
(2) Other transferred out

4. Closing balance

1V. Book value
1. Closing book value 9,051,579.82 9,051,579.82
2. Opening book value 7,865,069.42 7,865,069.42

The recoverable amount is determined based on the net amount after deducting disposal expenses from fair value

O Applicable
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(1) Disposal or
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(2) Wuxi Energy New Material Technology Co., Ltd.

The recoverable amount of fixed assets is calculated based on the fair value less disposal costs, which is derived from the Company’s
approved 11-year cash flow forecasts. The cash flow forecasts apply a discount rate of 12.04%, and cash flows beyond the forecast period
are assumed to remain stable at the level for the final year. This growth rate is broadly consistent with the long-term average growth rate of
the lithium battery industry.

Key parameters
Company
name . Growth rate Growth rate . . Discount rate (pre-tax weighted
Forecast period for the forecast | for the stable Profit margin -
period period average cost of capital, WACC)
Limited period: 2025-2035 Based on estimated
Wuxi Energy (with growth in 2025-2029, Note 1 Flat revenues, costs, expenses, 12.04%
followed by a stable period) etc.

Note 1: Based on executed contracts and agreements, the Company’s development plans, historical operational trends, and
comprehensive analysis of market competition factors, combined with the asset group’s condition as of the valuation date, cash flows for the
asset group over the next five years were forecasted.

According to the valuation results in the Asset Appraisal Report on the Recoverable Amount of the Long-Term Asset Group Held by
Wuxi Energy New Material Technology Co., Ltd. for Impairment Testing Purposes of Yunnan Energy New Materials Co., Ltd. (for Financial
Reporting) (Report No.: Hu Zhong Ping Bao Zi [2025] No. 0204) issued by Shanghai Zhonghua Asset Appraisal Co., Ltd. engaged by the
Company, the recoverable amount of the fixed assets was determined to be RMB3.63 billion, indicating
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196

Co., Ltd. Lithium-ion Battery
Dry Process Separator Film
Construction Project
Anhui Hongchuang Project for
Annual Production of 12
. . 334,535,052.66 334,535,052.66 15,815,398.08 15,815,398.08
billion Liquid Beverage
Cartons
Microporous Membrane
Project of High- performance
L 297,650,631.72 297,650,631.72 283,616,453.18 283,616,453.18
Lithium-ion Battery of
Chongging Energy (Phase I1)
Jiangsu Energy EV Lithium
Battery Separator 44,626,237.64 44,626,237.64 880,545,589.70 880,545,589.70
Industrialization Project
Jiangsu Ruijie EV Lithium
Battery Aluminum Laminated 42,381,128.27 42,381,128.27 237,272,443.83 237,272,443.83
Film Industrialization Project
Hubei Energy EV Lithium
Battery Separator 41,618,487.85 41,618,487.85 221,353,261.99 221,353,261.99
Industrialization Project
American factory 33,021,712.10 33,021,712.10 279,543,528.16 279,543,528.16
Jiangxi Energy SRS Project 23,069,781.38 23,069,781.38 26,483,484.16 26,483,484.16
Others 272,962,057.28 4,229,530.67 268,732,526.61 914,882,463.93 914,882,463.93
Total 5,856,892,467.62 4,229,530.67 5,852,662,936.95 6,194,674,917.74 6,194,674,917.74
(2) Changes in important projects in progress for the period
Unit: RMB
Transfer Decrease Proportion o Including: o
Budget . . Progress Capitalized o Capitalizatio
. . Increase to fixed in other i of total Capitalized
(in Opening Cl